CITY OF FRANKLIN
DEBT SERVICE FUND

The Debt Service Fund of the City is used to account for the payment of debt service on all general
obligation debt issued for City purposes. Payments on general obligation debt issued for general
government purposes are funded by the following sources:

e Property tax levy for general City projects (for example, City facilities, such as the Police or
tibrary facility, or non-assessable infrastructure project costs)

« Special assessment collections, for public improvement projects financed with general cbligation
debt where the property owner is assessed the pro-rata share of the project cost in accordance
with City policy, ordinances and state statutes.

= Impact fees collected for the purpose of paying toward new facilities after those facilities were
completed.

« Repayment of principal and interest on any City debt issued that is advanced to TIF Districts.

Cver the last decade, the net general bonded debt level for City purposes has generally declined
from a_!ow of $6,772,137 at December 31, 2012 to a high of $22,199,195 at December 31, 2003.

As shown on the accompanying schedule of debt maturities, the general obligation debt for City
purposes outstanding at December 31, 2013 will be $10,322,000. When you combine that amount
with the $10,845,000 outstanding of TIF District debt the total outstanding general obligation debt
outstanding will be $21,167,000.

The Sewer fund issued $22,064,833 of debt in 2012 for construction of the Ryan Creek Interceptor
Sewer. That project was completed in 2013 with additional loan draws, with the total loan not to
exceed $27.56 million. This debt is to be repaid by MMSD by an intergovernmental agreement. The
City will fund the principal and interest payments until 2014, with that portion repaid by MMSD in
2017.

Total debt represents about 24% of the City's legal debt limit per Wisconsin Statutes (5% of
equalized property value). Over the past decade, the ratio of net general bonded debt to assessed
value has ranged from a high of 1.27% in 2013 to a low of 0.20% in 2012. The ratio of total debt to
assessed value at December 31, 2013 will be about 1.27%.

n 2012 $6,150,000 was internally financed, retiring a like amount of the 2005 debt issue. This will
increase the City’s interest income by $430,000 over the three year term of the notes. Historically the
city has planned to issue debt every other year, but the last issue was in 2008. Starting in 2014,
future debt issuance is forecast at $2.0 million every other year and is anticipated to pay for public
improvement projects as growth occurs in the community. Any new debt for projects presently
contemplated- for public improvement projects will be partially offset by the repayment of debt
currently outstanding that is scheduled for repayment during the period.
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CITY OF FRANKLIN 2011 2012 2013 2013 2013 2014 2014 Change Pr
2014 BUDGET New Acct # ActLial Actual Adapted Amended Fstimatz Proposed Adopled  Yr Adopled
DEBT SERVICE FUND - CITY
REVENUE
GENERAL PROPERTY TAX 31-0000-4011 §1,800,000 §1,750,000 1,850,000 1,650,600 1,650,000 1,600,000 1,600,000 -3.0%
INTEREST ON INVESTMENTS 231-0000-4714 a a 0 o] ] 0
INTERFUND INTEREST FROM TIF DISTR  31-0000-4716 174,164 28,363 0 0 o] o ]
" LANDFILL OPERATIONS-DIRECT Ei  31-0000-4482 o] 0 ¢] 4] ol 4]
LANDFILL OPERATIONS-SEPARATE B 31-0000-4483 0 0] o} 0 Q 0
LANDFILL OPERATIONS-FLAT Bt 31-0000-4484 0 o] 8] a a o]
TRANSFER FROM QOTHER FUNDS 31-0000-4830 o] 0 o 0 ol 4]
TRANSFER FROM IMPACT FEES 31-0000-4B33 258,624 161,347 208,000 208,000 245,113 158,000 158,000
TRANSFER FROM SPECIAL ASSESSMEM  31-0000-4835 345,720 148,380 148,380 83,874 219,644 219,844
DEBT SERVICE FUND REVENUE $2,678,508 $1,935710  $2,004 380 $2,004,380 $1,97B087 $1,977,644 1,877,644 -1.3%
REFUNDED DEBT PROCEEDS 31-0000-4211 - o
GO NOTES DEBT PROCEEDS 31-0000-4512 o} Q 0 0 2,000,000 2,000,000
BOND & NOTE PREMIUM 31-0600-4313 0
TOTAL REVENUE AND OTHER FUNDING SOURCES $2,675,508  $1,838710  §2,004,380 $2,004,380 $1,978987 §38775644 $3577644 5B.4%
(.0, 10000-G1
PRINCIPAL 31-0000-5611.8021 105,000 0 o] 1] 0
INTEREST 31-0000-5621.8021 2,363 0 0 8] 8]
TOTAL 2001 REFUNDING 107,363 0 0 al 3] o} C
G.0. 3000-05
PRINCIPAL 31-0000-5611.8011 225,000 3,462,000 o 0 0 0
INTEREST 31-0000-5621.8011 138,562 67,172 0 0 8] 0
TOTAL 2005 BORROWING 363,562 3,629,172 o o] ) o] 0
G.0, 3000-05 TIF #4
PRINCIPAL 31-0000-5611.8013 525,000 3,738,000 0 0 0 0
INTEREST 31-0000-5621.8013 154,578 72,366 0 0 Q 0
TOTAL 2005 BORROWING 678,576 3,810,386 0 o] 0 o] [}
G.0. 3000-05 Debt Service
PRINCIPAL 31-0000-5611.8014 100,000 250,000 a o] 0 0
INTEREST 21-0000-5621.8014 11,400 4,763 Q al 0 o}
TOTAL 20035 BORROWING 111,400 254,763 ol Q 0 0 [a}
G.0. 9925-07 Refunding
PRINCIPAL 31-0000-5611.8016 100,000 720,000 620,000 £20,000 520,000 570,060 570,000
INTEREST 31-0000-5621.8016 363,850 348,270 322,810 322,810 322810 300,200 300,200
TOTAL 2007 REFUNDING 463 850 1,088,270 5842 810 942,810 242,810 870,260 470,200
TRANSFER TO QOTHER FUNDS 31-0000-5589 975,000 975,000 §75,000 1,062,000 1,082,000
ADVANCED REFUNDING ESCROW 31-0000-5611.8640 Q 2,000,000 2,000,000
PAYMENT TO ESCROW AGENT 31-0000-5611.9641 ¢! 0
BOND [SSUE COSTS 31-0000-5601 0 a
LINE OF CREDIT INTEREST 31-0858-5621 3758 101,748 84,570 86,570 88,570 45,444 45,444
3,758 101,748 1,061,570 1,061,570 1,061,570 3,107,444 3,107,444
DEBT SERVICE PRINCIPAL 1,055,000 8,170,000 20,000 620,000 E20,000 1,632,000 1,632,000
DEBT SERVICE INTEREST 874,508 584,318 1,384,380 1,384 380 1,384,380 2,345 644 2,345,544
DEBT SERVICE PRINCIPAL & INTEREST - CITY 1,729,508 8,764,318 2,004,380 2,004,380 2,004,280 3,877,644 2,977.844 98.4%
EXCESS OF REVENUE OVER EXPENDITURES 950,000  -6,824,608 o} 0 -25,393 0 0
FUND BALANCE, BEGINNING OF PERIOD 2,788,000 3,738,000 3,738,000 3,738000 3088608 -2137001 -2137,001
FUND BALANCE, END OF PERIOD 3738000 -3,086603 3,738,000 3,738,000  -2,137,001 -2,137,001 -1,075001
Fund Balance o] 256,382 26,045 26,045 0 ] 0
interfund Advance to TIF Districts 3,738,000 -3,1i2000 2,137,000 2,437,000 -2,137,000  -1,075,000  -1,075000
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