Exhibit C
CITY OF FRANKLIN

Balance Sheet
Governmental Funds
December 31, 2008

Nonmajor Total
Deabt TIF Governmaental Governmental
General Service Districts Funds Funds
ASSETS
Cash and investments $ 6,845967 $ 2639240 § 758,873 § 8,260,517 $ 18,504,597
Receivables '
Accounts receivable £64,688 - - 108,838 773,526
Taxes receivable 15,581,720 2,207,196 4,828,215 2,857 916 25,476,047
Note receivable : - - 9,400,000 - 9,400,000
Special assessments receivable - 915,468 - 1,340,900 2,256,368
Due from other funds 16,374 - - - 18,374
Due from other governments 200,011 - 122,881 341,899 664,791
Prepaid items 6,053 - - 8,342 14,395
Inventories 19,066 - - - 18,056
Long term advances - 5,700,000 - 600,000 6,300,000
TOTAL ASSETS $ 23,333,868 $11461904 $ 15110969 § 13518412 § £3425154
LIABILITIES AND FUND BALANCES
LIABILITIES
Accounts payable § 624414 § - § 193,790 § 1,122,957 3 1,841,161
Accrued liabilities 1,080,142 - 15,000 26,5673 1,121,715
Due to other governments 66,639 - - - 66,639
Special deposils 450,974 - 28,100 - 479,074
Deferred revenue 15,566,659 3,122,664 4,829,215 4,198,818 27,717,354
Long term advances - - 6,300,000 - 6,300,000
Total Liabilities 17,788,828 3,122,664 11,366,105 5,348,346 37,625,843
FUND BALANCES
Reserved for;
inventories and prepaid items 25,109 - - - 25,109
Advances to other funds - 5,700,000 - 600,000 6,300,000
Encumbrances - - - 1,236,000 1,236,000
Contractual obligations - - 1,173,000 279,000 1,452,000
Debt service - 2,639,240 8,452,420 - 12,091,660
Library services - - - 414,428 414,428
Emergency medical services - - - 9568 8,568
Utility improvements - - - 12,640 12,640
Development - ' - - 3,083,708 3,083,708
Donations & grants - - - 276,546 276,546
Unreserved balance (deficit) reported in:
General Fund 5,619,832 - - - 5,519,932
Special Revenue Funds - - - 132,206 132,206
Capital Project Funds - - {6,880,556) 2,125,970 {4,754,586)
Total fund balances 5,645,041 8,338,240 3,744 864 8,170,066 25,799,211
TOTAL LIABILITIES AND
FUND BALANCES $ 23333862 $11461904 § 15110969 § 13518412 § 63425154
Total fund balances of governmental funds $ 25,799,211

Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets used in government funds are not financtal resources and are not reported in the funds. 112,989,942
Internal service net assets

1,653,347
Other long-term assets that are not available to pay for current period expenditures
and are deferred in the funds. 2,256,368
Long-term Habilities, including long-term debt, are not due and payable in the current period
and are nof reported in the funds. (58,048,284)
Net assets of governmental activities $ 84,650,584

See accompanying notes to the financial statements.
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Exhibit D

CITY OF FRANKLIN
Statement of Revenue, Expenditures and Changes in Fund Balances
Governmental Funds
Year Ended December 31, 2008

Nonmajor Total
Debt TIF Governmental Governmental
Generaf Service Districts Funds Funds
REVENUE
Taxes $ 15,104,725 § 2,000,000 $ 4,685811 $ 2902000 $ 24,682,536
Intergovernmental revenue 2,608,433 - 383,896 544,306 3,536,635
Licenses and permits 723,225 - - - 723,225
Fines, forfeitures and penalties 362,928 - - - 362,928
Pubiic charges for services 1,868,363 - - 40,110 1,908,473
Special assessments - 383,148 - 731,350 1,114,498
Intergovernmental charges for services 206,156 - - - 206,156
investment earnings 730,239 558,465 63,725 445,309 1,797,738
Miscellaneous revenue 105,425 - 223,962 394,337 723,724
Total Revenue 21,709,494 2,941,613 5,357,394 5,057,412 35,065,913
EXPENDITURES
Current
General government 2,825,791 - - 44 2,825,835
Public safety 15,205,978 - - 30,662 15,236,640
Public works 4,632,957 - - - 4,632,957
Health and human services 605,012 - - 61,352 666,364
Culture, recreation and education 157,229 - - 1,333,707 1,490,936
Conservation and development " 452,859 - 276,415 - 729,274
Capital outiay - - 2,199,988 5427 467 7,627,455
Debt service
Principal - 3,025,000 2,975,000 - 6,000,000
interest - 1,133,681 1,409,513 - 2,543,194
Debt issuance costs - - 65,650 - 65,650
Totat Expenditures 23,879,826 4,158,681 6,926,566 6,863,232 44,818,305
Excess {Deficiency) of Revenue
Over (Under) Expenditures (2,170,332) {1,217,068) {1,569,172) {1,795,820) {6,752,392)
OTHER FINANCING SOURCES (USES)
Transfers in 1,805,666 - 6,565 3,973,950 5,786,181
Transfers out {25,775) (2,684 477) (124,974) (2,093,935) (4,929,161)
General obligation debt issued - - 10,000,000 - 10,000,000
Premium {Discount) on debt issued - - 83,683 - 83,583
Net change in fund balances (390,441) {3,901,545) 8,396,002 84,185 4,188,211
Fund balances (deficit) - beginning 5,035,482 12,240,785 (4,651,138) 8,085,871 21,611,000

Fund balances - ending

$ 5545041 $ 8339240 § 3744864 § 8,170,066 § 25,799,211

See accompanying notes to the financial statements.
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Exhibit E

CITY OF FRANKLIN
Reconciliation of the Statement of Revenue
Expenditures and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
Year Ended December 31, 2008

Net change in fund balances - total governmental funds $ 4,188,211

Amounts reported for governmental activities in the statement
of activities {page 25} are different because:

Governmental funds report capital outlays as expenditures.
However in the statement of activities, the cost of these assets
is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which capital
outlays ($5,983,226) exceeded depreciation ($2,670,459)
in the current period. 3,312,767

Contributed capital assets are reported as revenues in the
statement of activities. 1,156,421

The issuance of long-term debt { e.g. notes, leases) provides current
financial resources to governmental funds, while the repayment of
the principal on long-term debt consumes current financial
resources of government funds. Neither transaction, however,has
any effect on net assets. This amount is the net effect of differences
in the treatment of long term debt. (4,000,000)

Government funds report the effects of issuance costs, premiums,
"discounts and similar items when the debt is first issued, whereas
these amounts are deferred and amortized in the statement of
activities. This amount is the net effect of the differences in the
treatment of these items. (86,118)

Some expenses reported in the statement of activities do not
require the use of current financial resources and therefore, are
not reported as expenditures in the government funds (131,995)

Revenue in the statement of activities not providing current
financial resources are not reported as revenue in the funds 359,322

Revenue in the governmental funds that provides current
financial resources but has been previously reported as

revenue in the statement of activities (988,255)
Internal service fund change in net assets 910,553
Net change in net assets of governmental activities $ 4,720,906

See accompanying notes to the financial statements.
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CITY OF FRANKLIN

General Fund
Statement of Revenue, Expendifures and Changes in Fund Balances -
Budget and Actual {(on a Budgetary basis)

Year Ended December 31, 2008

Exhibit F

REVENUE
Taxes
Intergovernmental revenue
Licenses and permifs
Fines, forfeitures and penalties
Public charges for services
intergovernmental charges for services
Investment earnings
Miscellaneous revenue
Total Revenue

EXPENDITURES
Current

General government

Public safety

Public works

Health and human services

Culture and recreation

Conservation and development
Total Expenditures

Excess (Deficiency) of Revenue
Over (Under) Expenditures

OTHER FINANCING SOURCES {USES)
Transfers in
Transfers out

Net change in fund balance - budgetary basis
Adjustments to generally accepted
accounting principles basis

2008 encurnbrances
2007 encumbrances

Net change in fund balance - generally
accepted accounting principles basis

Fund Balances - beginning

' Fund Balances - ending

See accompanying notes to the financial statements.

Variance with

final budget -
Original Final Favorable
Budget Budget Actual {Unfavorabie)
$ 15,868,000 $ 15,993,000 $ 15,961,745 $ (31,255)
2,271,000 2,449,000 2,608,433 158,433
1,279,500 1,279,500 723,225 (556,275)
411,000 411,000 362,928 (48,072)
1,865,200 1,885,200 1,868,363 (16,837)
284,000 284,000 206,156 (77,844)
804,900 804,800 730,239 (74,661)
113,400 113,400 105,425 (7,975)
22,897,000 23,220,000 22,566 514 (653,486)
3,062,709 3,044,209 2,820,591 223,618
14,866,269 15,641,669 15,201,878 438,791
4,441,196 4,662,496 4,632,957 29,539
643,267 647,667 605,012 42,655
261,274 270,374 183,004 87,370
572,285 577,585 441,159 136,426
23,847,000 24,844,000 23,884 601 959,399
{950,000)  (1,624,000) (1,318,08?) 305,913
- 848,000 048,646 646
(950,000} (676,000) (369,441) 306,559
(21,000} (21,000) (21,000} -
(971,000) {(697,000) (390,441) 306,559
5,935,482 5,935,482 5,835,482 -
$ 4964482 § 5,238,482 § 5545041 § 306,559
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Exhibit J
CITY OF FRANKLIN
Statement of Fiduciary Net Assets
Fiduciary Funds
December 31, 2008

City of Frankiin

Agency Post Employment
ASSETS Funds Benefits Trust
Cash and investments $ 45516389 § 610,497
Accounis receivable 27,060 1,326
Taxes receivable 17,147,677
Prepaid expense - 3,318
Total assets 62,691,126 615,141
LIABILITIES
Accounts payable 69,908 7,629
Accrued liabilities - 6,000
Due to other governments 62,801,035 .
Special deposits 20,183 -
Total liabilities 62,691,126 13,629
Total net assels
held in frust for post employrment benefits $ - $ 601,512

See accompanying notes to the financial statements.
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Exhibit K
CITY OF FRANKLIN
Statement of Changes in Fiduciary Net Assets
Fiduciary Funds
Year Ended December 31, 2008

City of Franklin
Post Employment

ADDITIONS Benefits Trust
Contributions
City of Frankiin $ 703,713
Retirees 163,217
Investment earnings 15,788
Total additions 882,718
DEDUCTIONS
Incurred claims 174,530
Prescription drug claims 76,805
Claims fees 6,794
Stop joss premiums less claims received 23,077
Totai deductions 281,206
Change in Net Assets 601,512

NET ASSETS HELD IN TRUST FOR POST EMPLOYMENT BENEFITS:

Beginning of year -

End of year $ 601,512

See accompanying notes to the financial statements.
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