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CITY OF FRANKLIN

COMMON COUNCIL MEETING

JULY 24,2012
MINUTES

The regular meeting of the Common Council was held on July
24, 2012 and called to order at 6:30 p.m. by Mayor Tom Taylor
in the Franklin City Hall Council Chambers, 9229 W. Loomis
Road, Franklin, Wisconsin. On roll call, the following were in
attendance: Aldermen Steve Olson, Tim Solomon, Kristen
Wilhelm, Steve Taylor, Doug Schmidt, and Ken Skowronski.
Also present were City Engineer John M. Bennett, Director of
Administration Mark Luberda, City Attorney Jesse Wesolowski
and Deputy City Clerk Jodi Vanden Boom.

Citizen comment period was opened at 6:40 p.m. and closed at
6:50 p.m.

Mayor Tom Taylor acknowledged a proclamation in recognition
of the 75th Anniversary of the founding of Carma Laboratories
and to proclaim July 19, 2012 to be Carmex Day in the City of
Franklin.

Alderman Taylor moved to approve the minutes of the regular
meeting of July 10, 2012. Seconded by Alderman Wilhelm. All
voted Aye; motion carried.

Mayor Tom Taylor called the public hearing to order at 6;51 p.m.
regarding a proposed ordinance to amend the City of Franklin
2025 Comprehensive Master Plan to change the Future Land Use
Map use designation for property located at 11052-11056 South
76th Street, from Residential Use to Agriculture Use (Franklin
Investment Properties LLC applicant). The public hearing was
closed at 6:53 p.m.

Alderman Skowronski moved to approve the Mayoral
appointment of Kevin Mineard to the Finance Committee, term
expires 4/30/13. Seconded by Alderman Solomon. On roll call,
all voted Aye; motion carried.

Alderman Schmidt moved to approve the Mayoral appointment
of Robert E. Campbell, Jr. to the Finance Committee, term
expires 4/30/13. Seconded by Alderman Skowronski. On roll
call, all voted Aye; motion carried.

Alderman Taylor moved to approve the Mayoral appointment of
Alderman Skowronski to the Finance Committee, term expires
4/30/13. Seconded by Alderman Solomon. On roll call, all voted
Aye; motion carried.

Alderman Olson moved to approve the Mayoral appointment of
Alderman Solomon to the Plan Commission, term expires
4/30/13. Seconded by Alderman Skowronski. On roll call, all
voted Aye; motion carried.
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Alderman Solomon moved to postpone to the August 21, 2012,
meeting of the Common Council, adoption of an ordinance to
amend the City of Franklin 2025 Comprehensive Master Plan to
change the Future Land Use Plan use designation for property
located at 11052-11056 S. 76th Street from residential to
agricultural use (approximately 11.96902 acres) (Franklin
Investment Properties LLC, applicant). Seconded by Alderman
Taylor. All voted Aye; motion carried.

Alderman Olson moved to adopt Ordinance No. 2012-2083, AN
ORDINANCE TO AMEND §15-3.0436 OF THE UNIFIED
DEVELOPMENT ORDINANCE PLANNED DEVELOPMENT
DISTRICT NO. 31 (FORESTHILL HIGHLANDS/UNITED
FINANCIAL GROUP, INC.) TO ALLOW FOR REMOVAL OF
A PARCEL OF LAND FOR ITS POTENTIAL USE IN
ADJOINING PROPERTY DEVELOPMENT (DAVID W.
BEHRENS, PRINCIPAL OF GREENBERGFARROW
ARCHITECTURE INC., APPLICANT) [EASTERN CORNER
OF WEST LOOMIS ROAD AND WEST ST. MARTINS ROAD
(STH 100)]. Seconded by Alderman Taylor. All voted Aye;
motion carried.

Alderman Solomon moved to adopt Ordinance No. 2012-2084,
AN  ORDINANCE TO AMEND THE  UNIFIED
DEVELOPMENT ORDINANCE TEXT AT §15-3.0505A.2., TO
REMOVE “PDD DISTRICT” FROM THE RETAIL BUILDING
SIZE  LIMIT PROVISIONS (DAVID W. BEHRENS,
PRINCIPAL OF GREENBERGFARROW ARCHITECTURE
INC., APPLICANT). Seconded by Alderman Taylor. All voted
Aye; motion cartied.

Alderman Skowronski moved to adopt Resolution No. 2012-
6820, A RESOLUTION CONDITIONALLY APPROVING A
CONDOMINIUM PLAT FOR 8977-79 CORDGRASS CIRCLE
CONDOMINIUM AT 8977 AND 8979 SOUTH CORDGRASS
CIRCLE WEST, LOT 32, PRAIRIE GRASS PRESERVE
SUBDIVISION (CHARLES G. CRUMP AND RENEE M.
CRUMP/SARAH A. AMBLE, OWNERS, ANTOINETTE M.
WOTNOSKE, CO-OWNER OF FW CONSTRUCTION &
CUSTOM CARPENTRY LLC, APPLICANT. Seconded by
Alderman Taylor. All voted Aye; motion carried.

Alderman Solomon moved to adopt Resolution No. 2012-6821, A
RESOLUTION REAPPROVING A CERTIFIED SURVEY
MAP CONDITIONALLY APPROVED BY RESOLUTION NO.
2008-6467 ON AUGUST 5, 2008 (PEOPLE’S CHOICE
CORPORATION) (6901 SOUTH 76TH STREET AND 7700
WEST RAWSON AVENUE). Seconded by Alderman Taylor.
All voted Aye; motion carried.
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SERVICE, INC.

G.6.

G.7.

G.8.
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Alderman Wilhelm moved to approve the Administrative Rules
and Procedures for the Complete Streets and Connectivity
Committee, a replacement for the Franklin Trails Committee,
with the condition that appropriate corrections be made to reflect
the approved name as a Committee and not as a Board.
Seconded by Alderman Solomon. All voted Aye; motion carried.

Alderman Skowronski moved to authorize staff to sign Change
Order No. 3 in the amount of an increase in the contract cost of
$11,980.76 for Contract CO2006-C03 for the Ryan Creek
Interceptor with D.F. Tomasini which will increase the cost from
$5,490,042.00 to $5,502,022.76. Seconded by Alderman
Solomon. All voted Aye; motion carried.

Alderman Olson moved to adopt Ordinance No. 2012-2085,
ORDINANCE TO PROHIBIT PARKING ON THE NORTH
SIDE OF W. FOREST HILL AVENUE FROM S. 79TH
STREET TO S. FOREST MEADOWS DRIVE. Seconded by
Alderman Wilhelm, At 7:14 p.m. Mayor Taylor passed the gavel
to Council President Taylor, who then chaired the meeting. The
gavel was returned to Mayor Taylor at 7:16 p.m., who returned to
chairing the meeting. All voted Aye; motion carried.

Alderman Taylor moved to direct staff to return to the next
regular Common Council meeting of 8/07/12 a final draft of a
refuse collection, disposal and recycling contract with John’s
Disposal Service, Inc. for the years 2013 through 2017, with the
substance of the terms presented to the Common Council at
tonight’s meeting, with input from aldermen to be given to City
Engineer and City Attorney. Seconded by Alderman Olson.

Alderman Wilhelm moved to call the question. Seconded by
Alderman Taylor. On roll call, Aldermen Solomon, Wilhelm,
Taylor and Schmidt voted Aye; Aldermen Olson and Skowronski
voted No, motion carried.

The vote on the main motion, all voted Aye; motion carried.

Alderman Olson then moved to direct staff to produce a post card
or a notice with pictures to be placed in the City’s newsletter if
possible to all homes receiving trash collection asking for input
regarding a potential change of recycling containers in the City of
Franklin. Seconded by Alderman Skowronski. All voted Aye;
motion carried.
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ORD. 2012-2086 G.10.

FIRE PREVENTION,
PROTECTION AND
CONTROL

SHARED OR G.11.
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SOUTHERN MILW.
COUNTY
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JOB DESCRIPTION

RES. 2012-6822 G.13.
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HANDBOOK

HEAVY EQUIPMENT  G.14.

OPERATOR
POSITION

CUSTODIAN JOB G.15.

DESCRIPTION

CLASSIFICATION G.16.

AND
COMPENSATION
STUDY

Alderman Taylor moved to adopt Ordinance No. 2012-2086, AN
ORDINANCE TO AMEND CHAPTER 133 OF THE
MUNICIPAL CODE RELATED TO FIRE PREVENTION,
PROTECTION AND CONTROL TO MODERNIZE AND
UPDATE THE SAME AND TO IMPOSE CERTAIN FEES
UPON PROPERTY OWNERS FOR FIRE INSPECTION
SERVICES as corrected. Seconded by Alderman Olson. All
voted Aye; motion carried.

Alderman Olson moved to receive and place on file the Public
Policy Forum’s document “Exploring Shared or Consolidated
Services in Southern Milwaukee County” as recommended by the
Personnel Committee. Seconded by Alderman Taylor. All voted

" Aye; motion carried.

Alderman Schmidt moved to approve amendment of the job
description for Fire Department Battalion Chief with a “prepared
date” of 7/18/12 as recommended by the Personnel Committee.
Seconded by Alderman Skowronski, On roll call, Aldermen
Solomon, Wilhelm, Taylor, Schmidt and Skowronski voted Aye;
Alderman Olson voted No. Motion catried.

Alderman Skowronski moved to adopt Resolution No. 2012-
6822, A RESOLUTION TO AMEND THE CITY OF
FRANKLIN EMPLOYEE HANDBOOK TO PROVIDE FOR
AN EXTENDED INTRODUCTORY PERIOD TO MEET
MINIMUM JOB QUALIFICATIONS, as recommended by the
Personnel Committee. Seconded by Alderman Schmidt. On roll
call, Aldermen Solomon, Wilhelm, Taylor, Schmdt and
Skowronski voted Aye; Alderman Olson voted No. Motion
carried.

Alderman Taylor moved to create an additional heavy equipment
operator position and to eliminate one light equipment operator
position in the Department of Public Works, as recommended by
the Personnel Committee. Seconded by Alderman Wilhelm. All
voted Aye; motion carried.

Alderman Taylor moved to approve the revised job description
for custodian, as recommended by the Personnel Committee.
Seconded by Alderman Wilhelm. All voted Aye; motion carried.

No action was needed at this time regarding preliminary report as
to the Personnel Committee’s consideration of the need for
retaining a consultant for a classification and compensation study
for non-represented employees. Alderman Solomon moved to
bring this item back to the Common Council as required.
Seconded by Alderman Schmidt. All voted Aye; motion carried.
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SENIOR TRAVEL G.17.

PROGRAM

MADACC DOG BITE  G.18.

POLICY

CLOSED SESSION- G.19.

SPECIAL USE-
WHEATON
FRANCISCAN
HEALTHCARE-
FRANKLIN, INC.

MISCELLANEOUS 1.
LICENSES

Alderman Skowronski moved to approve the Franklin Senior
Citizens Travel Program semi-annual update for 2012. Seconded
by Alderman Olson. All voted Aye; motion carried.

Alderman Solomon moved to direct the Director of
Administration to notify the Milwaukee Area Domestic Animal
Control Commission (MADACC) of the City’s decision to
participate in the “Release of ‘Bite Case” animals™ policy.
Seconded by Alderman Wilthelm. All voted Aye; motion carried.

Alderman Skowronski moved to enter closed session at 8:20 p.m.
pursuant to Wis. Stat. §19.85(1)(e), to consider the terms and
negotiation of a potential development agreement with Wheaton
Franciscan Healthcare-Franklin, Inc. and related parties,
concerning public improvements related to the development of
the proposed medical office buildings and the terms of general
property taxation of existing and future development and uses of
the Wheaton Franciscan Healthcare-Franklin Inc. property within
Tax Incremental District No. 4, for competitive and bargaining
reasons, and to reenter open session at the same place thereafter
to act on such matters discussed therein as it deems appropriate.
Seconded by Alderman Taylor. On roll call, all voted Aye;
motion carried.

Upon reentering open session at 9:30 p.m., Alderman Taylor
moved to direct the City Attorney to work with counsel for
Wheaton Franciscan to prepare an amendment to the existing
facility development agreement to include the special use parcel
to credit, in part, the initial medical office building non-tax
exempt new development value against the minimum revenue
requirement of the existing development agreement, generally
consistent with the terms proposed in Wheaton Franciscan’s
counsel’s letter dated 7/23/12 and to return the amendment to
development agreement with and as part of an amended condition
No. 14 in the proposed special use resolution at the next regular
Common Council meeting of 08/07/12. Seconded by Alderman
Olson. Onroll call, all voted Aye; motion carried.

Alderman Solomon moved to grant the following licenses:

2012-13 Operator License to Vito M. Siciliano, 1064 Main St. #2,
Antioch, IL with warning letter from City Clerk; Dale G.
Hasenstein, 2100 E. Leroy Ave., St. Francis, Eric A,
Balcerowski, 11930 W. Ryan Rd.; John W. Benning Jr., 9441 S,
96th St. with warning letter from City Clerk; Rebecca L.
Bernaden, 5320 Woodbridge Ln., Greenfield, Mary E. Furey,
5219 S. Lake Dr. #7, Cudahy; Scott S. Gramblicka, 3590 S.
Sandalwood Dr., New Berlin; Amber E. Helm, 11401 Parkview
Ln., Hales Corners with warning letter on file; Austin W. Helm,
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11401 Parkview Ln., Hales Corners; Jenny L. Jennings, 8232 S.
88th St.; Eli Krondeva; Sara L. Mussa, 9253 S. 15th Ave., Oak
Creek; Kristi A. Quile-Lembcke, 10073 S. 60th St.; Jane B.
Regnier, 239 E. Washington St. #204, Slinger; Kathy J. Schultz,
3426 Links Dr.; Lynn A. Scott, 1316 W. Armour Ave.,
Milwaukee; Jolene Skaradzinski, 15950 W. Cynthia Dr., New
Berlin; Sarah J. Walkington, 2574 Honey Creek Cir. #217, East
Troy; David A. Washkuhn, 11201 W. Mayers Dr. (renewal};

Class A Combination Change of Agent for Sam’s East, Inc.,
d/b/a: Sam’s Club #8167, 6705 S. 27th St., Agent: Cristi L.
Mehta and Wisconsin CVS Pharmacy, LLC, d/b/a: CVS
Pharmacy #5390, 5220 W. Rawson Ave., Agent: Thomas P.
McGrath;

Temporary Operator License to Chad C. Hoffman, 9275 S. 96"
St. and Jeffrey F. Terp, 26430 Grace Dr., Wind Lake, both for St.
Martins Fair-Franklin Lions Club;

Further moved to hold temporary Operator License for Jacqueline
M. Glanzmann, 4915 W. Loomis Rd., Greenfield for St. Martins
Fair-Franklin Lions Club subject to satisfactory police check.
Seconded by Alderman Taylor. All voted Aye; motion carried.

Alderman Schmidt moved to approve net City vouchers in the
range of Nos. 143572 through 143738 dated July 24, 2012, in the
amount of $3,196,367.04. Seconded by Alderman Olson. On roll
call, all voted Aye. Motion carried.

Alderman Skowronski moved to approve net payroll dated July
13, 2012, in the amount of $350,641.27. Seconded by Alderman
Schmidt. On roll call, all voted Aye. Motion carried.

Alderman Taylor moved to adjourn the meeting at 9:35 p.m.
Seconded by Alderman Schmidt. All voted Aye; motion carried.



State of Wisconsin
DEPARTMENT OF NATURAL RESOURCES

101 S. Webster Street Scott Walker, Governor

Box 7921 Cathy Stepp, Secretary

- Madison WI 53707-7921 . : Telephone 608-266-2621 ———
FAX 608-267-35679

TTY Access via relay - 711 DEPT. OF NATURAL RESOURCES

July 17,2012

. = o
Alderman Steve Taylor, Common Council President P
City of Franklin &= =< ["."
2812 W Hilltop Ln = g C
Franklin, WI 53132 S M

m o

.

< FC

Dear Aldermant o ':'__: =

The Department would like to inform you that a grant from the Knowles-Nelson Stewardship Program has been
tentatively awarded to support the acquisition of two parcels in the City of Franklin by The Conservation Fund for
conservation and public recreational purposes. The parcels are 24 acres and 17 acres in size.

The state biennial budget bill enacted in 2011 includes a provision requiring a Department notice to your Board
stating that your Board may adopt a resolution that supports or opposes land acquisitions funded by the
Stewardship Program - see s. 23.0917(5t) Wis. Stats. While the Board is not obligated to hold a meeting or adopt
a resolution, if you decide to do so, please send a copy of the resolution to DNR grant staff:

Jillian Steffes

DNR - Rhinelander
107 Sutliff Ave
Phone: 715-365-8928

Jillian. Steffes@wisconsin.gov

Although a resolution for or against a grant for land acquisition will be nonbinding, the Department is required to
consider the resolution if it is received within 30 days of your receipt of this letter.

If you would like more information, or have questions or concerns about this grant, please contact Jillian above.

Sincerely,

Y/
{7

amela Foster-Felt
Stewardship Non Profit Grant Manager

ce: Jillian Steffes — DNR
Dan Kaemmerer — DNR
David Grusznski, Program Director, The Conservation Fund

dnr.wi.gov

wisconsin.gov Naturally WISCONSIN o Ea
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APPROVAL REQUEST FOR COUNCIL ACTION MTG. DATE
wg’igfw 8/7/12
Reports & SUBJECT: Method of obtaining refuse and recycling hauling ITEM NO.
Recommendations municipal/resident services to be used relative to the
refuse contract expiring December 31, 2012; John’s oy
Disposal Service, Inc. 5 year contract term proposal (SR
BACKGROUND

At the last regular meecting on July 24, 2012, the Common Council directed staff to make changes in
the contract and the City Attorney review the contract for technical changes. Also, staff was
directed to review the possibility of providing dumpsters to condominium developments.

ANALYSIS

Staff has made the changes requested as shown in yellow highlight. The City Attorney will be
providing the technical changes. Staff has surveyed adjacent communities relative to the City
furnishing dumpsters for condominium developments and has found that all communities surveyed
require condominium developments to furnish their own dumpsters (see attached). Also, Mr.
Jongetjes from John’s Disposal has indicated that the communities they serve require
condominiums to furnish their own dumpsters. — see attached. Also attached is the notice that was
published in the newsletter.

OPTIONS
Review contract changes

or

Table

FISCAL NOTE
Funding would be required for the new contract beginning in 2013.

RECOMMENDATION
Motion to approve the contract with John’s Disposal as drafted by staff.

IMB/sg
Encl.

catMethod of obtaining refuse & recycling 2012




Community Phone Number | For large condo units does City/Village
furnish dumpsters or do they have to furnish
their own?

Caldonia Xenia Ramos They have 10 & 15 Unit condos and each unit has

1-262-835-6413 their own individual garbage & recycling containers
so they can bill them individually on tax bill.

Greenfield John’s Ext. 6-Brett | Condo’s were given the choice to 1) furnish their

329-5219 own dumpsters, 2) have individual curb side pick up
to be billed on tax bill, 3)or to use their own garbage
service provider. Greenfield has all of these.

Hales Corners Mike Martin For all condos/apartments over 4 units it is

529-6165 managements responsibility to provide for garbage

and recycling collection.

Muskego Dave Simpson Depends on type of Condo - If single with own
1-262-679-4188 garage have their own individual containers.
If large Condo, say 48 Units, they get their own
dumpsters.
Oak Creek Public Works Dept | They get their own private service.

768-6500

Engdata/Community questionnaire on dumpsters for large condo units 2012




NOTICE REGARDING A POTENTIAL CHANGE OF
RECYCLING CONTAINERS IN THE CITY OF FRANKLIN

The City of Franklin is considering a change in the containers used for collection of
recyclable materials. Currently, residents use 18-gallon bins, the smallest bin as shown in
the picture below. The City is considering a change to recycling carts, also shown below.
The carts are heavy-duty, plastic cans with wheels for easy movement.

If the change is approved, a 96-gallon cart (far right in photo) will be delivered to each
home in the City. After 30 days, the smaller 48-gallon cart {center} will be made available
immediately to any resident that requests a replacement for the larger cart. The elderly
or disabled may request the smaller cart immediately. The current 18-gallon tubs would
no longer be allowable or picked up. Otherwise, recyclable pickup would remain
unchanged and continue to be every other week on the same schedule.

Some may consider the larger storage capacity and convenience of wheels a benefit.
Additionally, the lid keeps items from blowing around. Some may view the larger capacity
as unneeded and the larger carts as bulky and harder to store.

The Common Council wants your input. PLEASE RESPOND SOON. The Common Council
will address the matter at their meeting on August 7th at 6:30 p.m. at City Hall {9229 W.
Loomis Road). If you would like to provide comment or input to the Common Council on
this matter, you are encouraged to do any of the following:

e email any comment or input to contactfranklin@franklinwi.gov,

e attend the meeting and speak during “Citizen Comments,”

e contact the City through the City’s website at www.Franklinwi.gov

{Click “Contact a City Official” then “Submit a Comment or Question to the City”), or
¢ call the Engineering Department at 425-7510.

It’s Your Government . It’s Your Service J Share Your Opinion
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OFFICE OF THE CITY CLERK
9229 WEST LOOMIS ROAD
FRANKLIN, WISCONSIN 53132

GENERAL CONTRACT PROVISIONS

AND SPECIFICATIONS FOR

REFUSE COLLECTION, DISPOSAL AND RECYCLING

FOR THE
CITY OF FRANKLIN

January 1, 20138 to December 31, 20172

JULY 201269



CITY OF FRANKLIN
CONTRACT
THIS CONTRACT made this day of , 201209, by and between
hereinafter called the *“Contractor” and the City of Franklin,

Wisconsin, hereinafter calied the “City”.

1L

WITNESSETH that the Contracter and the City, for the consideration stated herein, agree as follows:

COMPONENT PARTS OF THIS CONTRACT

This contract consists of the following component parts, all of which are as fully a part of this contract as if
herein set out verbatim or hereto atfached;

Definitions

General Contract Provisions
Specifications

This Instrument

In the event that any provision in any of the above component parts of this contract conflicts with any
provision in any other of the component parts, the provision in the component part first enumerated above
shall govern over any other component part which follows it numerically, except as may be otherwise
specifically stated.

Thl;‘. contract is mtended to conform in all parts to apphcable statutes of the State of Wisconsin, and if any

{ Formatted: Highlight ]
HF : Highli
DEFINITIONS { Formatted: Highlight )
The following tarms as used in e are respectively g : . .-—‘{_Formatted: Highlight ]
~{ Formatted: Highlight ]
T {Furmatted: Highlight ]
{ Formatted: Highlight J
"| Formatted: Highli
thmugh its authorlzed 1cpresentat1ves in accordance with specific duties delegated to su presentatives. % ormatted: Highlignt j}
Fermatted: Highlight
CONDOMINIUMS - Inchudes the residential units in condominium associations within the City which are ! { Formatted; Highlight J
receiving service under the City refuse collection, disposal and recyeling contract in July 2012, as set forth “‘\tFormatted' Highiicht ]
upon the list of same maintained in the Office of the City Engincer. Each condomninium association may RLCULE
select to have parbage collected weeklv in_tegular garbage cans or in dumpsters. Recveling will be LFormatted: Highlight ]
collected on an everv other week basis.  Each association may select that each unit in the association will
use 18 gallon -bins, 48 or 96-oallon carts or dempsters. Dumpsters are not provided by the City in this . --{ Formatted: Highlight )
Contract. Each association must rent or gwi the dumpsters. { Formatted: Highlight ]
: Highlig
CONTRACTOR — The person, persons, finn or curporatlon to whom fisthasiatas contract is awarded ,.-»"LFormatted: Highlight }
by the City and who is subject to the terms of Ff55d contract. Also, fhe agents, employees, workmenor - Pormatted: Highlight |
assignees of said Contractor. g
SUBCONTRACTOR — A person, finn or corporation other than the Contractor, supplying labor and
materials or labor onty, on the work site of the project.
WORK All work mcludmg materials, Iabor, supervision and use of tools necessary tc complete the
--{ Formatted: Highlight ]
ENGINEER - City Engineer and/or members of the Engineering staff appointed by the City,
SURETY - The person, firm or corpemtlon that bas executed, as surety, the Contractor’s Performance
AE _ . —'-"LFormatted: Hightight ]




1.

IV,

SMALL AMOUNTS — A measure or quantity of solid waste equal in volume to one bushel or less and
weighing less than 8C pounds per pickup,

(Y N N

SINGLE-FAMILY RESIDENCE - Any single-family home, including trailers and mobile homes} wherein )),,,,—{ Formatted: Highlight
one family resides.
MULTI-FAMILY RESIDENCE — Includes condominiums and 3 and 4 family apartment Biiidingss. .. { Formatted: Highlight
TWO-FAMILY RESIDENCE — Any residential structure housing two families in separate living units.
SCOPE OF WORK
The Contractor shall perform everything required to be performed and shali provide and furnish all labor
and materials, necessary tools, equipment an ility and transportation service: i
collection of all rub_bmh garbage trash, a f brush and leaves wi { Formatted: Highlight ]
- { Formatted: Highlight ]
= ~{ Formatted: Highlight )
REQUIRED 'AS PART OF THIS CONTRACT, TO D[SPOSE 'OF ALL NON-RECYCLABLE ‘{ Formatted: Highlight ]
RUBBISH, GARBAGE AND TRASH (SOLID WASTE) AT TBE METRO LANDFILL LOCATED { Formatted: Highlight ]
AT 10712 SOUTH 124H STREET. Any groundwater fees and any other fees or taxes reguired by law - - ’g
to be paid by the City upon tipping or disposal of any matetials which are the subject of this contract for | { Formatted: Highlight ]
payment to the government or governmental agency imposing same shall be paid by the contractor and !' Formatted: Not Superscript/ Subscript,
such amounts shall be included in the confract unit and any otker plices set forth in this contract. {_Highlight
Notwithstanding the foregoing or anything to the contrary set forth in this ZEontract, in the event that there . { Farmatted: Highlight ]
no longer is an Active Fill Area within which to dispose of solid waste at the Metro ‘landfill, and/or
existing terms of the Final Negotiated Agreement between the operator of the Metro landﬁll and 1 the City
providing for the reimbursement to the City of all tipping fees (site operator _' i ol R _-{ Formatted: Highlight
imposed) have expired and are not forthwith resmmed upon such reimbursement terms of 2 new agreement
as may be approved by the Clty with the operator of the Metre landfill City and Confractor agree to
fai i { Formatted: Highlight
--{ Formatted: Highlight
{ Formatted: Highlight
{ Formatted: Highlight
{ Formatted: Highlight ]
TIPEINGAGE FEES AND SAID TEES SHALL NOT BE INCLUDED IN THE RATESSS, - { Formatted: rgian: B
THE CONTRACT PRICE ~ WEEKLY REFUSE COLLECTION {_Formatted: tighiirt )
The Ci 1ty shaH pay the Contractor for the performance of thls contlact in curent funds at the following
des - [ Formatted; Highlight
The contractor will be paid gagarateﬁ? qn g . { Formatted: Highlight j}
monthly basm iml gl_i_e__gl_c_t_q@_l_ Aloresaia fees Vﬁ‘mltractor pald fo dispose of the refuse at Metro . :
Landfill.) .. | Formatted: Highlight )
e ) { Formatted: Highlight }
1. FIVETHREE (53) YEAR CONTRACT { Formatted: Highlight }
A, SINGLE-FAMILY, TWO-FAMILY AND MULTL.FAMILY UNITS ( Formattea: Higniight )

January 1, 20130 — December 31, 20134
Bstimated 11,080343 residences @ § _57.33
Per residence per year = Total § _635.216.40

B. CONTAINERS AT CITY-OWNED BUIL.DINGS
January 1, 20136 — Life of Contract
This work shall include the furpishing and weekly emptying of suitable containers at the
following City-owned buildings:




Franklin City Hall - 9229 W. Loomis Rd.

Franklin Dept. of Public Works — 7979 W. Ryan Rd.
Sewer & Water Building — 5550 W. Airways Ave.
Fire Station #1 — 8901 W, Drexel Ave.

Fire Station #2 — 9911 8. 60" St.

Fire Station #3 — 4755 W. Drexel Ave.

10 — 90 gallon totes for use at the Public Works Facility, 7979 W, Ryan Rd. {not required
to be emptied)

Police Facility Building — 9455 W, Loomis Rd.
Library — 9151 W. Loomis Rd.

Ken Windi Park - 11615 W. Rawson Ave,

Y { Formatted: Highlight

AT

e R C
size and mumber of containers shall be determined by the City Engineer.

--~{ Formatted: Highlight

LEGEND PARK & LION'S PAVILION 8050 S. LEGEND DRIVE AND VERN
BARG PAVILION 8717 W. DREXEL AVENUE

The Contractor shall provide twice a week pickup from May 1 to October [ for the City’s
Legend Park. Trash in the park area will be in one or more 6 yard containers fumished by
the Contractor, Pick up for these park confainers shall be by Monday, noon and
Thursday, noon. An additioral two (2) containers of 30 yard capacity each shall be
furnished by the July 4™ picnic i A An i

i G

{ Formatted: Highlight

ST. MARTIN’S LABOR DAY FAIR

The Contractor shall provide eight (8) 30 yard roli-off containers for use during the St.
Martins Labor Day Fair, Delivery shall be no later than 12:00 noon on the Friday
preceding. Also, the Contractor shall provide one empty refuse packer truck and driver
shall be at the fair site at 7:00 aun. the Tuesday after the fair, to assist the Franklin
Department of Public Works in cleanup after the fair. This cleanup will be for the entire
day, the Tuesday after the fair.

o DR

,,f--*&ormatted: Highlight

PROSECUTION OF CONTRACT
The Confractor agrees to commence work under this contract on Janunary 1, 20138, The
foregoing quantities of items are approximate only and payment will be made only on the

4




acteal quantities of work completed, measured on the basis defined in the Contract
Specifications and at unit prices as stated previously.

Special pick-ups may be requested by customers and picked-up by the Contractor with the
Contractor charging pre-arranged compensation by the customer for said service.

V. SPECIFICATIONS

A.

PURPOSE

The purpose of this contract is to effect the removal of all garbage, trash, refuse, rubbish, and other
disposal items (sohd waste) from the residences (single-four family) and City-owned buildings in
the City of Fraoklin and to dispose of same. Tncluded therein, but not limited by, is the below [ist
of items:

Bagged, tied or sealed garbage.

Small appliances (toasters, coliee makersradios, ete.).

Small furniture {3’ x 5° or smaller).

Small amounts of stone, rubble, earth, and sod — in containers.

Sinall auto parts if in containers (mufflers, etc.) other than within cardboard boxes.
Minor construction debris — limit one 32-gallon container or equivalent.
Non-recyelable plastic and foam materials.

IR S

The following items need not be picked up:

Large amounts of stone, concrete, titbble, earth or sod.
Large furniture.

Containers over 32 gallons and/or over 80 pounds.
Large appliances (washers, dryers, etc.).

Construction debris except as noted in #6 above.
Large auto parts (engine blocks, heads, fenders).
Toxic or hazardous waste.

Motor oil.

Grass clippings.

10. Brush & leaves.

11. All recyclable materials,

12. Automebile Batteries

13. Tires

14, Electronics mcluding TV s, computers, DVD plavers, el

W W

MIXED REFUSE

The Contractor has the right to refuse to pick up refuse if it confains recyclable material. In such
cases the contractor shall notify the generator by affixing a notice to the material container and
shall notify the City of Franklin on a monthly basis of the addresses involved.

CONTAINERS

All refuse placed in containers of not more than 32 gallons capacity shail be picked up. No
containers weighing mote than 80 pounds need be picked up. Containers shall have tapered sides
for easy removal. Large cardboard-type containers are not acceptable. Contractor shall instruct

employees to return all containers to 3 point on the edee of the drive in a uniform sel-back from ,_,.-»*{_Formatted: Highlight

the pavemeni ef-prekup m an orderly manner and in an upright condition with cover placed on top.
All contamers shall be returned to the cart if carts are provided by the residents. Bidders are
alerted that more than one type of container may already be owned by varicus condominium
associations and the Contractor will be responsible for emptying the containers presently in use
repardless of type. Some condominiums may choose to have individual unit containers (garbage
cans).

TIME AND LOCATION OF PICKUP
5




The aforementioned refuse shall be removed by the Contractor at regular intervals by calling at
each place of residence once a week. All pickups shall be on a regularly scheduled basis with
each unit being served on the same day of each week and approximately the same time of day
unless adjustments in the schedule are approved by the City Engineer or his anthorized
representative. Al pickups shall be between the hours of 7:00 a.m. and 6:00 p.m. All refuse shall
be picked up at the driveway entrance within five (5) feet of the curb line or edge of street or road.
The contractor shall make every effort possible to provide collection in inclement weather. If for
safety purposes collection is canceled, immediate notice shall be emailed to the elected officials,
DPW secretary, Director of Public Works and the news media. If collection is canceled the pick-
ups that were canceled shall be the very fizst collected the following business day.

MAFP

i

Within thirty (30) days of the award of thié coniract, the [OhirAdijismece:

provide the City with a route schedule map complete with days of pickup cicariy marked. No
change in this map will be permitted without written City approval,

COMPLAINTS
Complaints on pickups shall be handled as follows:

The Contractor shall handle all complaints for missed pick-up on the day the complaints are
received as long as the pick-up is still in process. If the pick-up for the day has been completed
the missed pick-up shall be handled at the beginning of the next work day.

The Contractor shall provide the City staff a contact telephone number or numbers of a foremans
supetintendent, superintendent or other satisfactory representative that has autherity fo order the
crew to go back for a missed pick-up. Said contact person shall be available Menday through
Saturday to respond to missed pick-ups (Note: Saturdays if pick-up extends info Sunday).

City staff will call in missed pick-ups as they are received Monday through Saturday. The
Contractor may be called directly by the customer and, if so, the Contractor shall keep a log of the
date and time of the complaint and how the complaint was resolved.  On a weekly basis the log
shall be transmitted to the City. During a1l times of trash and recyclables collection, there shall be
a satisfactory contractor representative readily available to apswer calls directly from a customer
or the City.

It is expected as part of this contract that complaints, determined by City staff to 1equile action
and thus received by the Cormactm will be handled on the day the complaint is called in if called
pick-up, picked up the following day. The C ontréEtEf %ifili bechargf:d $5(5 00 each day for _éach
missed pick-up (an individual address constitutes a missed pick-up-z e i
handled within the prescribed time period.

BASIS FOR PAYMENT

1. Single, Two-Family and Multi-Family UnitstCondominiums & 3 and 4 Familv Aptg)
Single, two-family and multi-family residential payiments shall be made on the basis of 2 unit
cost per residence, the number of residences to be determnined by the number of residences as
of January 1, 20138, and adjusted at six month intervals according to the number of

occupancy permits issued by the City.

2. Combined Commercial & Residential Units
In instances where there is a single family residence in combination with a commercial or
business establishment, pickup from the residence shall be limited fo not more than the
equivalent of three 32 gallon garbage cans per week. For needs exceeding that noted above,
arrangements are to be made with the individual concerned for private disposal service.

[T

Reimbursement for Disposal Ti
Siateirmposed Fees

£ shall .-

Fees ieridmoand Ground Water AnG. other /__,;‘f_’
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k Reimbursement for rubbish, solid waste disposal tippineass fees shall be made to the { Formatted: Highlight }
contractor on a monthly basis according to the following formula:

[ Reimbursement for solid waste tippifigaes foes shall be made by the City to the Contractor on
a monthly basis, based upon the actual amount pald by the Contractor to the Metre Landfill,
or to such other landfiil as may be permitted following any negotiated agreement therefore as
set forth under Article I1I. above, for tipping fees.

.--{ Formatted: Highlight

VI. BRUSH AND LEAF PICK-UP

T.he Con};actor shall —-(Formatted: Highlight J
disposal and shal == "{_Formatted: Highlight J
All brush shall be cut into five-foot maximum lengths and placed in neat, orderly piles at the curb or edge
of road. The collection shall be limited to {ive cubic yards per residence per pick-up. No branches or logs
over six inches in diameter need be collected,
The leaves shall be placed in plastic bags and placed at the cutb or edge oFf road, There shall be no limit { Formatted: Highlight }
on the amount of leaves bagged for pick-up. Brush and leaf collection sequence shall follow the daily
garbage collection routes.
The anticipated collection times for the brush and leaf pick-ups are once in the spring and twice in
the fall. The specific week of each pick-up will he determined by the City Engineer.
The Confractor shall provide, at its own expense, a suitable disposal site(s) for the brush and Jeaves
collected. All sites shall comply with all local, state and federal laws, rules, ordinances, regulations and
orders,
The Contractor shall call Public Works with addresses where brush pile or leaves will not be picked up due
to non-compliance, and the specific reason for non-compliance.
FIVE () Y EaR CONTRACK, L i = Formatted: Font; Bold ]
{ Formatted: Font: Bold, Underline J
= SINGLE-FAMILY, TWO-FAMILY AND MULTI-FAMILY UNITS
a. Single-Family and Two-Famil

January 1, 20132 — December 31, 20132

Estimated 8.9879.204 residences @ § _4.96

Per residence for year = Total $ _44.57 7552

b. Multi-Family {Condeminiums)

January 1, 20132 —December 31, 20132

Estimated 2.0932:387 residences @ $ 3.31

Perresidence per year = Total § _6,927.83

Totalaandb=3§ 51,503.35
Theratesfor 2004 then 2037 will-be-negetisted-each-vear-but limited-to-a-minimum-inerease of 2.5% - { Formatted: Tndent; Left; 0.5" J
and a-maxinm-of-$YoFretors-to-beconsidered-inthe rate nevstintions shall inehide CPIfueland

VIIL RESIDENTIAL CURBSIDE RECYCLING AND PROCESSING

A In addition to the collection and disposal of houschold refuse, the Contractor shall collect at
curbside and provide the processing for the following recyclable materials:

1. Clear, brown and green glass



VIIL.

Tin cans

Bi-Metal-eans

Newspaper_ind mixed vesidential paper

Aluminuim

Plastic containers £ Badtvastanee #3 13--#7 foed508)
Magazines

Eogrr Po-packas
Cardboard

98,

e A

Liall inftially provide

property owner requests, the 96-eaiion nlaste cart witl be replaced by a 48 gallon plastic cart. The
Contractor will deliver the carts 1o new gnits after netification of occupancy by the ('ity C

,,,,,,,,,,,,,,,,,,,,,, e ownership of the caris and _
remove each cart from the resident’s properiv. The homeowner is responsible for keeping ihe
carls clean. The homeowner is responsible {or damage, other than aorinal wear, such as meliing
from fire or hot ashes. cuts froni a saw, or other aveldable damaee. [n the event the homeowner is
responsible for a lost or damaged cart{sl. the replacement gost of S60 for the 48/96 cart wall be
billed direclly o the homeowner by the Contractor. The Contractor is responsible for normal wear
Lo the cart. wheels or Hd and will repair or veplace the cart 1o a timely manner after the homeowner
informs the Contractor of the problem. The Conlractor is responsible for damage caused from
snow plows or passing vehicles. The caits shall be placed upon the driveway entrance within tive
(3) feet of the curh line or edee of street or road.  alops the-road-—side-alonsside the refuse

Addittons and Deletions: The City of Franklin reserves the right to add or delete recyclable items
in accordance with state and federal law and to add or delete them from the collection service
provided under this contract. No additional payment shall be made for said additions or deletions.
Written notice shall be provided to the contractor of such additions or deletions and to the service
recipients by the City of Franklin.

Upon collection, all recyclables will become the property of the Contractor and all revennes
received from the proper sale and processing of said recyclables shell be retained by the
Contractor. No recyclables shall be disposed of in a landfill or similar disposal site or in any
illegal manner.

+= FIVETHREEE (33) YEAR CONTRACT

& SINGLE-FAMILY, TWO-FAMILY AND MULTI-FAMILY UNITS
January 1,20132 — December 31, 20132
Bstimated 11,0808%3 residences @ $_30.60
Per residence for year = Total § _339.048.00

COLLECTION OF BIOHAZARD CONTAINERS

“Contractor shall provide for collection and disposal of biohazards on a monthly basis by the pick-up of
biohazard containers from the Franklin Health Department and the Police Department on a quarterly basis
and transporting such containers to a DNR approved Destination Facility. Contractor shall provide 8%
Franklin Health Department and Police Department a Certificate of Destruction, as required by the DNR,
for each pick-up. One 7-cubic-foot containes] will be ayailable for a monthly pick-up with dates of those __.--{ Formatted: Highlight
pick-ups agreed upon by Franklin Health Departinent staff and the transporter and one 7-cubic foot
container will be available for a quarterly pick-up with dates of these pick-ups agreed upon by the Police
Department staff and the transporter. The biohazard container may not be completely full at the time of the
pick-up.”

FIVEFHREE (53) YEAR CONTRACT 20136 THROUGH 20172

s as determined by the
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iX.

Yearly cost for pick-up and disposal of each bichazard container:

16 contamers per vear @$ 120 =§ 1920
b T ISP | e - g

Fetatfirrtheoe B rears:
HHinited-to-a-arninuem-inerease of 2.5%
iatiens-shall-nelnde CPEAfrel-and

RECYCLING DROP-OFF CENTER

Contractor shall furnish the following roll-off containers for placement at the City of Franklin Departiment
of Public Works vard, 7979 W. Ryan Road, for the duratlon of the contract (or such alternate site within the
City of Franklin as determmed by the City Eneine e e & desipnee):

SIN -6 CUBK YARD CONTAINERS WITH LIDS FOR SINGLE STREAM RECYLING
Contractor shall empty as needed up to 3 times per woek,
*ONE —~ 44 3844 CUBIC YARD OPEN TOP CONTAINER FOR SCRAP STEEL
*Please Note: Contractor shall empty scrap steel at City determined location with proceeds going
to the City.

CITY - TO-FURSNISH-:

The Contractor shall, as necessary, empty the containers listed above on a regular basis to avoid overflow
and market the recyclable materials, The proceeds shall be retained by the Contractor except as noted for
scrap steel. Materials are to be recycled and may not be disposed of in a landfill or in any other illegal
manner. [f City reduces or closes the recveling center the costs shall be pro-rated to actual number of units.

COST TO EMPTY Rli--HEF-CONTAINERS NOTED ABOVE:
Yearly costs to empty containers noted above and dispose of recyclables:

A FIVETHREE (53) YEAR CONTRACT 20139 THROUGH 20172
Janunrv 1, 2013 — December 31, 2613

SEY {6 eubie vard reeveling contajners per vear /@ $1.952=S11.712

Total Containersfor-three{3yyears: §_12.272

REPORTING REQUIREMENTS

The Contractor is required to maintain records and report in writing to the City of Franklin at least semi-
annuzlly (July 15 for current year and January 15 for previous year). Reports shall include: the amount of
recyclabes collected and fransported from the municipality {in tons); the amount of recyclables processed
and/or marketed by item type from the municipalify; EIOSS revenues received by the Contractor from its
sales of recyclables collected under fHi¥ CoRTTAC fett by item type; and the final disposal location

e
of recyclable material, The determination of these various volumes andior weights of recyclable materials
may be done using the State of Wisconsin Department of Natural Resources “Guidance for Determining
Weights and/or Velumes of Recyclable Mateﬁals”? Draft Revision 6 or as revised. Failure to report shall _
be cause for the mumc]pahty to revoke amy hcense ar termmate any Contracl with the Contl‘actor Th Clty

the Contmctor

SUMMARY OF COSTS AND ANNUAL RATE ADJUSTHMENTS:

p containers per year (@ § 140 =5 s

at 2.03"

""" { Formatted: Indent: Left: 0.5", Tab stops: Not }
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XIV.

A Total of all costs for the first vear of the five (5) year contract: T J{ Formatted: Indent: Left: 0.53%, No bullets or
numbering }
1. Weekly refuse collection IV-—P+heotuhH $ 63521640
Brush and leaf pick-up VI, A and BB-throughH—-—n $_ 5150335 e @matted: Left ﬂj
3. Recycling collection and disposal VIIdthroush-h $_339.045.00
4. Bichazard collection M II[Fethiretstvear s LR { Formatted: Loft ﬂ
1.920.00
5. Recycling drop-off containers [NTFetalive{5)vear $_ 1227200
Five{5hyearfirst vear Total $
1,439,959.75
The rates for all services to be provided under this Contract as set forth in Paragraphs, 1V. V1, VI \-’lli.*"’__-{l’brmatted: Indent: Left: 0.5", Tab stups:g
and IX above. shall be adjusted annvallv for the vears 2014 throush 2017, by an increase @ the Bureau of at 0"
Labor Statistics — Consumer Price Index — All Urban Consuimners, not seasonally adjusted, US City average,
all items with base period 1982-84=100. Contractor may request a specified rate inerease for the next
calendar vear due to increased labor andior fucl costs, to apply in addition (o anv increase in the Consumer
Price Index, provided such request s made in wiiting and delivered to the office of the Citv Engineer on or
betore July 1 of the vear inunediately preceding the calendar vear for which the potential further rate
mcrease is requested.  The Common Council may accept_such proposal in writine delivered to the
Contractor on or hefore Seplember | Mevembert: in the alternative, following the receipt of such a rate _-{ Formatted; Highlight R
increase request from the Contractar, the Common Council may_determine (o request proposals for such g
services for the next calendar vear fiom all or other or another vendor(s) and upon award thereof, this
Contract shall terminate upon the December 31 immediately thereafer,
Theratestor 204 thru 2001 will be nesotinted eaclt-vear-butlimited to o minimum inereases ----- { Formatted: Tab stops: Not at 0" j

TSV and-r-madnrim- o4 %% ~-Factors to-be considered-in-the-rate necotintionsshall- nelude CPL

CONTRACT SECURITY

20136 to Decernber 31, 20134, as security for the faithful performance of the ract end for payment for
all persons performing labor and firnishing material in connection with this contract. This bond shall be
renewed on a yearly basis in amounts equal to the base contract value for the vear of renewal.

CONTRACTOR'S INSURANCE

The Contractor shall not commence wo:k under this contract uatil £
required under this ATHCIEs 2 and such insurance has been approve d by the City, nor shall the
Contractor allow any subcontractor t0 commence work on 285 sub-contract until all similar } nsurance
required of the sub-contractor has been approved.

Workmen’s Compensation Insurance

The Contractor shall take cut and maintain during the life
commenced, Workmen’s Compensation Insurance for all of employees employed on the
project, and in case any work is sublet, the contractor shalt require the sub-contractor similarly to prov1de
Workmen’s Compensation Insarance for all of the latter’s employees unless such employees are covered
by the protection afforded by the Contractor.

contract and before any work is

In any case any class of employees engaged in work under this contract at the site of the project is not
protected under the Worker's Compensatlon Statute; the Contractor shall provide Employer’s Liability

Insurance for the protection of KA Sha employees not protected by the Worker's Compensation .-

Statute.

Public Liability and Property Daimage Insurance
The Contractor shall take cut and mamtain dunng the life of this contract such Public Liability and
Property Damage Tnsurance as shall protect Fonttac

10

¢ has obtained all insurance .-

Htiotag, any sub-contractor and the City during the .-
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XV,

XVL

performance of work covered by this contract, from claims for damages for personal injury, including
accidental death as well as claiins for property damages which may arise from operation under this
contract, whether such operations be by
indirectly emploved by either of them in such. manner as to HOPOSE llabxhty on the Clty and the amounts of
such insurance shall be as required by law and set forth herein.

If the persons or property of others sustain loss, damage or injury resulting directly or indirectly from the
work of the Contractor or
or from its or their failuze to comply with any of the provisions of this confract or of law, the Contractor
shali indemnify and hold the City harmless from any and all ¢laims and judgments for damages, and from
costs and expenses to which the City may be subject or which it may suffer or incur by reason thereaf.

In addition to, and not to the exclusion or prejudice of, any provisions of this contract or documents
incorporated herein by reference, the Confracter shall indemnify and save harmless the City, its officers,
agents and employees, and shall defend the san m and against any and all liability, claims loss,
dammages, interest, actions, suits,
whomsoever owed and by whomsoeve “whenever brought or obtained, which in any manner results
from or arises in the course of, out of, or as a result of the negligent performance of the confract or the
violation of any law or ordinance, the infiingement of any patent, trademark trade name or copyright.

The Contractor shall not cornmence work on this contract until &
required under this paragraph and has filed certificates thersof with the City:

L. COMPREHENSIVE GENERAL LIABILITY AND PROPERTY DAMAGE INSURANCE -
Coverage shall protect the Contractor and any sub-contractor during the performance of work
covered by this contract from claims for damages for personal injury, including accidental death as
well as claims for property damages, whlch may arise from operation under this contract whether
such operations be by £
indirectly employed by either of them in such manner as fo impose Tiability on the City and the
amounts of such insurance shall be subject fo the following limits:

Bodily Injury : $1,000,000 per Person
$1,000,000 per Qceurrence
$1,000,000 Aggregate

Property Damage $ 500,000 per Occwrrence

$ 500,000 Aggregate

2. COMPREHENSIVE AUTOMOBILE LIABILITY AND PROPERTY DAMAGE — Operation of
owned, hired and non-owned motor vehicles.

Bedy Injury $1,000,000 per Person
$1,000,000 per Occurrence

Property Damage § 500,000 per Occurrence

The Contractor shall file a certificate of msurance containing a thirty (30) day prior notice of
cancellation, in form and content acceptable to the City.

PROOF OF CARRYING INSURANCE

The Confractor shali furnish the City with satisfactory proof of carriage of the insurance requived with a
reliable company or companies with an A M.Best rating of A- or beifer, before commencing any work,
Such proof shall consist of a certificate executed by the respective insurance companies and filed with the
City. The Contractor shall also submit the original insurance policies for inspection and approval of the
City before work is commenced. Said Insurance shall not thereafter be canceled, permitted to expire or be
changed without notice of thirty {30) days in advance to the City and consented to by the City.

PERMITS AND COMPLIANCE WITH LAWS

11

for by any sub-contractor or by anyone directly or ____..-

3;’5 sub-contractors or employees, in their performance of the contract  _..-

:he has obtained all insurances ..

or by any sub-confractor or by anyone directly or
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XX,

The Contractor shall procure and pay for all permits, licenses and bonds necessary for the prosecution of
the work required by Municipal, State and Federal regulations and laws, unless specifically provided
otherwise In the contract specifications,

The Contractor shall give all notices, pay all fees and comply with all Federal, State and Municipal Laws,
ordinances, rules and regulations and codes bearing on the conduct of the work. This contract as to all
matters not patticuiarly referred fo and defined herein, shall notwithstanding, be subject 1o the provisions
of all pertiment ordinances of the municipality within whose limits the work is performed, which
ordinances are hereby made a part hereof with the same force and effect as if specifically set cut herein.

SUB-CONTRACTS

The Confracter shall not subcontract any of the Confractor’s obligations under this confract without the
written consent of the City.

The Contractor agrees to be fully responsible to the City for the acts of o
contractors and of anyone employed directly or indirectly by £
obligation shall be in addition to the Hability imposed by law upon the C

,,{ Formatted: Highlight
’&ormatted: Highlight
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Nothing contained in the coatract documents shall create any confractual relationship between any sub-
contractor and the City.

The CDI‘[tl‘ﬂCtOl agrees to bind every sub-contractor {and every sub—conl;ractor ofa sub contractor) by the

. { Formatted: Highlight
e - { Formatted: Highlight
ASSIGNMENT OF CONTRACT { Formatted: Highlight

No assignment by the Contracter of this tontr
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mz%or any part %herec)f or the fimds to { Formatted: Highlight
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be received fhereunder by the Coatractor, will be recognized nnless such asszgnmcn;:j;_hgs _l_]ga_q_yx_fl_'i_t_tg:p_ ﬁ‘ {F tted: Highliaht
approval of the City and the Surety has been given due notice of such assignment and has furnished written e ormattec: Tovd

consent thereto. Such written approval by the City shall not relieve the Contractor of the obligations { Formatted: Highiight
mcurred by him under the terms of this contract. In addition to the usual recitals in assignment contracts, { Formatted: Highlight

the following language must be set forth:
"It is agreed that the funds to be pald to the assignee under this assignment are subject to a prior lien for
services rendered or maferials supplied for the performance of the work called for in said contract in favor

of all persons, firms or corporations rendering such services or supplying such materials.”

Assigniment for the purposes of this contract shall 2lso mean sale of the Contractor’s business {o other than
its current principal owners and/or stockholders.

SUPERINTENDENCE

The Contractor shall give his personal superintendence to the work or have available at all times, a
competent foreman, superintendent or other representative satisfactory to the Ciiy and having authority to
act for the Contractor. The superintendent shall have a cell phone where he or she can be reached during
normal working hours Monday throughk Saturday.

Insofar as it is practicable and excepting in the event of discharge by the Contractor or in the event of
proven incompetence, the individual who has been accepted to represent the Contractor shall 50 act, and
shall follow without delay instructions of th ea
prosecution of the work in conformity with

4 et {_Formatted: Highlight
e R —{ Formatted: Highlight
USE OF JOB SITE \‘£Formatted: Highlight

The Conuactor shall confine C_ 1
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XXTII.

XXIV.

XXV.

XXVL

The Contractor shall not load or permit any part of a structure to be loaded with a weight that will
endanger its safety.

USE OF PRIVATE LAND

" The Contractor shall not use any vacant lot or private lan
without written authorization of the owner of the land (or fie
A copy of the authorization shall be filed with the owner for

City of Franklin as a spoil site
: agent) and appreval by the City,

LABOR

The Coatractor shall employ none but competent and skilled workmen and foremen in the conduct of work
on this contract. The City shalt have the authority to order the removal of any Contractor’s employee who
refuses or neglects to obey any of its instructions, or those of its City Engineer or inspector relating to the
carrying out of the provisions and infent of the provisions of the contract, or who is incompetent, unfaithfi:l,
elusive, threatening or disorder]ly in his conduct and any such person shall not again be emploved on this
project.

DAMAGE

The Contractor w111 be resp0n51b1e for any and all damage to praperty, public or private, that may be
may be brought against [ or the City on account of damagemfhctedby Gl ~
operations and shall pay any judgments awarded fo cover such damage. The Contractor shall defend any
claims, hold the City harmless from any liability, and indemnify the City for any loss arising cut of or
occasioned by the Contractor’s performance of this contract.

PAYMENTS

{ Fermatted: Highlight

--{ Formatted: Highlignt

- "{ Formatted: Highlight

'[ Formatted: Highlight
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perfonnance of thls contract,

DEDUCTION FOR UNCORRECTED WORK

If the City decms it expedient to accept work not done in accordance with the comtract, an equitable
adjustment will be made with proper deduction from the contract price for umsatisfactory work.
Unsatisfactory work shall include but not be limited to:

Failure of the Contractor to make the necessary collections.

Failure of the Contractor to respond to complaints to the satisfzction of the owner.
Failure of the Contractor to follow-up on “ruissed” pickups.

Failure of the Contractor to make pickups on the scheduled day.

Failure of the Contractor to properly process recyclables.

Failure of the Contractor to tmmediately and properly clean up liguid spills from
compacted garbage or fluid spills (ie. hydraulic oil, diesel fuel, antifreeze) due to break
down of equipment.

TEHEOR

Claims for damage ﬁled agamst the Contractor by the C1ty shall be handled expeditiously by the
CBlontractor. I )
C.P}!!@@F,,, nd pay c]auns fthe Clty&

o

TERMINATION OF CONTRACT

The Franklin G&H an%f’f} Council may terminate this contract at any time upon the proper showing that

the services of the Contracter are not satlsfactory, or upon failure of the Contractor to adhere to this
contract. ‘The action of the City Council shall be conclusively presumed to be based upon facts supporting
said action and shall be binding upon the parties hereto.

CITY’S RIGHT TO PO WORK
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Contractor shall have sufficient equipment ower available to continue regular pickups in case of

brezkdown of equipment, resignation of, % or inclement weather. ..---{ Formatted: tighlight

If the Contractor neglects to prosec be performed on this contract, the City, after three days

written notice to the Contractor and surety, may without prejudice to any other remedy the _____--{ Formatted: Highlight

City may have, make good such deficiencies and may deduct the cost thereof from the payment due the
Contractor.

14



IN WITNESS WHEREOF, the said CONTRACTOR has caused this instrument to be executed, in the case
of an individual by personal signature, in the case of a partnership by the signatures of the members
thereof, in the case of a cooperative or a corporation by the proper officers thereof, and the said CITY has
caused it to be executed by its Mayor and countersigned by its City Clerk upon autherity duly given

therefor.
IN PRESENCE OF:
(SEAL)
PRESIDENT  (SEAL)
SECRETARY (SEAL)
CITY OF FRANKLIN
MAYOR, THOMAS M. TAYLOR
COUNTERSIGNED:
CITY CLERK, SANDRA L. WESOLOWSKI
COUNTERSIGNED: Provisions have been made to pay the liability
that will accrue under this contract.
DIRECTOR. OF FINANCE & TREASURER,
CALVIMN A, PATTERSON
APPROVED AS TG FORM:

NOTE: When executed by an individual or partnership, signature should be under seal and witnessed by
two persons. When executed by corporation or cooperative, coniract should be signed by President and

Secretary thereof and corporate seal affixed.

15
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CERTIFICATE TO BE EXECUTED

IF

CONTRACTOR IS A CORPORATION

I

i

certify that I am the

of the corporation named as Contractor hereinabove; that

, who signed the foregoing contract on behalf of the

Contractor wag then

of said Corporation; thence said contract was duly signed for in behalf of said Corporation by authority of

the Governing Body and is within the scope of its corporate powers.

(CORPORATE SEAL)

16



INSTRUCTIONS FOR EXECUTION OF PERFORMANCE BOND

INSTRUCTIONS

The penal amcunt of the Performance Bond for a unit price Contract shall be the summation of the correct
and checked extension of the unit prices with the estimated number of units,

The form of bonds attached hereto shall be used for eachk contract. This form contemplates one corporate
surety only. In case co-sureties will be furnished-—preper. proper forms therefore shall be obtained.

ame and residence shall be inserted in the bedy thereof,
§ usual signature on the line opposite the scroll seal.

and

If the principals are pariners, their individual names shall appear in the body of the bond, with the recital
that they are partners composing a firm, naming if.

if the principal is a corporation, the name of the State in which incorporated shall be inserted in the
appropriate place in the body of the bond, and sald mstrument shall be executed and aftested under the corporate seal
as indicated in the form. If the corporation has no corporate seal, the fact shall be stated in which case a scroll of
adhesive seal shall appear following the corporate name. This also applies to execution by the surety.

The date of the bond must not be prior to the date of the contract for which it is given.
A Power of Attorney authorizing the execution of the Bond by an aftorney-in-fact, or agent, shall be

attached to the executed counterpart of the bond. If the bond is exscuted by an out-of-state agent, the executed
counterpart of the Bond shall be countersigned by a licensed resident agent.

17
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PERFORMANCE BOND

KNOW ALL MEN BY THESE PRESENTS,  THAT

as Principal, and

as Surety, are held and firmly bound unto

in the full and just sum of Dollars ($ ) lawful money of the UNITED

STATE OF AMERICA for the payment of which sum of money well and truly to be made, we bind ourselves,
heirs, executors, administrators, successors and assigns jointly and severally, firmly by these presents;

WHEREAS:  The Principal has subimnitted to the

the attached signed Contract being for complete, as described in the foregoing

CONTRACT AND ARTICLES OF AGREEMENT.
NOW THE CONDITIONS OF THIS OBLIGATION ARE SUCH, that inasmuch as the said attached

Contract has been executed on behalf of the of the above named bounded Principal

shall in all respects well and truly keep and perfonn the said Contract, and shall pay all sums$ of money due or to
become due for any labor, materials, apparatus, fixtures of equipment furnished for the purpose of constructing the

work provided in said contract, and shalf defend, indemnify and save harmless said

against any and all liens, encumbrances, damages, claims, demands, expenses, costs and charges of every kind
except as otherwise provided in seid specifications and cther contract documents arising out of or in relation to the
performance of said work and the provisions of said contract, and shall remove and replace any defects in

workmanship or materials which may be apparent or may develop.

18



And the said Surety, for value received, hereby stipulates and agrees that no change, extension of time,

alterations or additions to the terms of the contract or to the work to be performed thereunder or the specifications

accompanying the same in any way affect its obligation on this Bond, and it does hereby waive notice of any such

change, extension of time, alteration or addition to the terms of the contract or to the work or fo the specifications.

IN WITNESS WHEREOF, we have hersunte set our hands and seals this day of
20]209,
In the presence of! (as to Principal}
ATTEST:
{Name of Principal)
SEAL By
Title
In the presence of: {as to Surety)
ATTEST:
Surety

The above and foregoing is hereby approved as to forim and sufficiency of Surety, this

, 201208,

By,

day of

Title

| Bids_eng'REFUSE 20120 with tracking 2
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APPROVAL REQUEST FOR MEETING DATE
COMMON COUNCIL

%:j/”; RECOMMENDATION 08/07/2012

REPORTS AND Police Department - Replacement Mobile and ITEM NUMBER
RECOMMENDATIONS Portable Radio Equipment
7/26/2011
2012-2013 CAPITAL BUDGET REQUESTS
POLICE DEPARTMENT
CITY OF FRANKLIN

CAPITAL OUTLAY BUDGET REQUEST
Capital Outlay Budget Request for 2012-2013
Other Capital Equipment 41.211.0000.5819
Replacement Mobile and Portable Radio Equipment $264,000.00

In January 2013, the analog radio equipment the Police Department now owns will be phased
out and will need to be replaced with digital equipment. In order fo continue to operate on the
Milwaukee County Radio System, digital capable radios will need to be purchased. The County
is in the process of replacing existing ratio towers with digital radio towers. This budget request
will provide for replacement of all portable and squad radios currently in use. These radios are
capable of being programmed to operate on the current analog system and can be reprogrammed
for digital use when needed in January 2013. Over the past few years we have purchase 17
digital portable radios and 5 digital squad radios but we still need 45 digital portable radios and
29 digital squad radios to complete the replacement of all our analog radios.

7127/2012

e In July 2011, the Police Department requested $264,000 to replace 74 mobile and portable
radios to accommodate Milwaukee County’s transition from analog to digital radio
systems occurring in January 2013, see information above.




Upon the completion of the 2012 Budget process in late 2011, this request was moved from
the Police Department’s Other Capital Equipment Fund to City’s Capital Improvement
Plan Fund (thus needing this follow up approval to proceed, per Mr. Patterson). The
requested amount of $264,000 was reduced to $177,000 by Mr. Patterson anticipating
approval of a WISCOM radio replacement and reprogramming grant in the amount of
$87,000 that the Police Department had applied for but was not awarded at this time. (see
attachment #1)

In early 2012 the Police Department was awarded the WISCOM $87,000 grant. (see
attachment #2)

The WISCOM grant dictated and was used for the following purposes:

1. The purchase of 11 of the requested 74 mobile and portable radios, $41,734.40
(see attachment #3)

2. The reprogramming of 22 existing digital compatible mobile and portable radios,
$29,955.00 (see attachment #4)

3. The purchases of WISCOM base station for the Police Department
Communication Center, $10,336.00 (see attachment #5)

4. Ineligible grant dollars for use, $4,974.60 (see attachment #6)

Grant conclusion; $87,000 - $41,734.40 (11 new radios) = $45,265.60. This amount was
used for WISCOM grant requirements outside of purchasing new digital compatible

mobile and portable radios. Therefore, the Police Department requests that this amount
be added back into our original request, $177,000 + $45,265.60 = $222,265.60

We are still in need of 63 digital compatible mobile and portable radios (the requested 74 —
11 that were purchased with the WISCOM grant). A current quote was received on
7/25/2012 and a price increase of $65 per radio has occurred since last year. Therefore, 63
radios X $65 increase = $4,095.00. Our requested total to complete this radioc replacement
program would be $226,360.60 ($222,265.60 + $4,095.00 price increase).

COUNCIL ACTION REQUESTED

Motion to approve the purchase of digital compatible mobile and portable radios for the Police
Department from the Capital Improvement Fund not to exceed $226,360.60




Brracime ur ¥

CHy o Franidin
Capital Improvemant Pian
201{.2016
Amended Reguasted adepted fotentlal
Adopted Budgel Esfimate Bodyat Bugat Forgcast Fulsre
Zni ki 011 Fuits iy k) 2414 ki il Erolents
Reveaus:
Procesds from borewing-10 year of inlerfund 46.0000.4611 171,000 - - 2,675,000 62,000 - - 3,220,000 .
Grante.GIP 46,0000, 4143 74,000 - -
Landtht Siting - Diredl 46,0000 4492 - 240 000 240,000 427,000 427,009 463,000 658,000 BHY,000 BE4, 000
Landftt $ling 48,0000.4483 3500 27,000 27,000 - . - - - -
Rolmburesrnant - Dresst Avarue 4800004781 -
Miscaiangous Revorde 48.0000.47469 6,060 5,000 5,000
Transter from Corneion Fees - Bawet 46.0756.4833 750000 780,000 750,000 500,000 506,000 500,000 500,000 £00,000 50,000
Tranisler from Conmection Fews » Water 46.0755.4033 - - - E00,0G0 BO0,000 £30,000 600,000 E00, 000 50,000
Transfer Kot mpact Feps-Davatopment 48,00G0.4039 60,000 500,000 - £00,000 - 5,100,000
Transfer from Water Uliily Wward buldng **  48.0000.46%0 1,400,000 1,400,000 - 4,400,000 1400000
Tranafer from Sewer Fund towsdd bullding ** 48,4000 484 1,400,000 1,400,000 - 1,400,000 1,400,000
Trorafer from Slrset Improvernent fund 4600004833 46,000 40,000 40,000
Transfer from TIF Diskict #2 45,00G0.4830 422,000 325,000 325,000
Tragnster fram TAF Blstic #3 48,0000.4830 500,000 500,000
Transfer from TIF Digloct #4 48,0755,4830 87,008 349,000 348,000 v -
Interest revenug 43.0000.4711 4009 £,000 4,000 4,000 G000 $,000 5000 5,006 5,000
Total Revenue 5402000 5,038,000 1,739,000 7408000 4204000 2,068,000 1,664 000 5584000 2 403_.00-0
Expencitures:
Appraved Projects:
Tomado Waming Sirens 48,321.7969.5818 - 1,000 1,000
Oakwood Road 34th Slle 00k 3t £00,600 326 00¢ 328,000
Gity Mall & Flre Parking fot end Sidewalk Repair 310,000 240,000 216,000
Storm Walter Mansgemeit Plan 45,008 45060 45,008
Bridge Repair 51808 droxel 40,000 40,000 CAG,000
514t §1-Clair Meadows § half 1o Minhesola 46.000.0000.5588 25,500 25,000
South 78I 51 - Puelz Yo imporial Dr- Sidawalks  46.000,9249,5828 172,000
27th &t - Goltage lo Drexed Erhancad Lighting BO,000
Ryan Road - 60th Stk Loomis Road 10,000
Oskwood Road-Wala Maln £3.755.0740.5830 797,600 548,000 §88,000 .
yater Projedts 46.755,0000.5830 - . - 600,600 800,060 500,000 516,000 500,000 500,000
Sewar Projetts : 48,756.0000.6826 FEH,B00 760,000 THR,060 500,000 500,000 260,000 500,000 508,000 Boo.00g
Sovwar - Losal sornaction costs of RO project 250,000
intorfynd Loan repayment £2.000 500,000
Tatzl Approved Projents 2,442,000 1,584,000 1,984,000 1,000,000 1,000,000 1,234,000 1,006,000 1,500,000 2,310,000 -
Projasts Pendlng Approval:
27th §t - Cellege lo Rawson-Enhanced loms 2,025,000
27th 8t - Rewsen 1o Drexel -WISDOT itemns * £91,000 *
271 61 - Rewson 1o Draxal-Enhancod fems * 202500
27th St « Drexel to Ryan - 2 miiss - WISDOT Hams
T7th St~ Oraxel to Ryan « 2 mifas « Enhiancad fems
27th 86 - Ryan o 5M soulfi- WISDOT Rems
27th 8¢ - Ryan te 5 stuth - Ephanced llemns
27t &t~ .5M south of Ryan ta Caunty Line - WiSOOT (tems
#7th 61 -, 5M south of Rysn fo Gounly Line - Erhenced Hams
Puslz Road -78th Stio St MartiveRual Section
Coliege Avenue G27th 51 1o S43rd St
&1 Mariing Road Exlonsion al Foresl Hilt Ave
Bouth 76th BL- Pueiz to Crsmiy Line
51st St Blke Janas X -
515t St Sldewalks - West Side 122,500 122,600
515t Sl Sidewalks - East Side 138,000 .
§1st SLClalr Maadows N half to Minrssola 48.000,0000 5583 55,000 -
Hist S-Cinir Mondaws - Minnesotn to Rawsan  46.000.0000.5688 10,000 .
Extenston W Marquette - PVS ta 45th Slreot £0,000 50,000 o - 263,000 -
Extorsion W Marquete - 49t fo $1st Streat 417,000 -
Root Replacerments - Glly Hell & Fire Stalion #1 117,000 177000
Fira Stalion 21 Addilon 1,560,000 - 1,500,000
Waizr/Sewer Building Addition = 2,800,600 2,810,000 - RBOOODD 2,800000
Salt Storaze Buliding 170,000 - 170,608
Pleasant View Park Accass (Road) 500,000 500,000 - 500,000 -
Hitlerast Naighborhood Pari - S5, 000
Waodvlew Park - 387,000
4,100,060
184,000
Other AB.999.0000.6480 §0,000 25000 25,000 37000 137,000 50000 50,000 50,900 50,600
Tolal Profects not yot Approved AG999.0000.5499 3400000 3374000 25,000 5823500 3413500 1335000 £3,000 4561000 BOLOD 20461000
Total expendifures C BSOS T BAse000 2008000 7523600 4415800 2556000 1080000 6191000 2303000 20351000
tiet change in fund batance [40000)  (B20000)  (7G000)  {117.B00)  (118.500) (1.000) 513,000 1607,000) 43,000
Beginrdng foad balence {projested) 394301 a3 a6+ 201t 121,301 141,809 1,801 801 613,601 8,801
Ending fund batarcs {45 699} ?L@‘Gi iZ‘iéﬁi 3,881 1,801 801 613,801 8 801 45,801

= Pogeibte TIF #3 funding it Joini Revlew Board approved

46
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State of Wisconsin

SCOTT WALKER
Governor

. ) JOHN MURRAY
OFFICE OF }U STICE ASSI STANCE Executive Director
I S. Pinckney Street Phione: (608) 266-3323
Suite 615 Fax: (608) 266-6076
Madison W153703-3220 Littpffoawi.gov

January 5, 2012

Bric Schroeder, Captain
Franklin Police Department
9455 West Loomis Road

. Franklin, W1 53132-9680

RE: Homefand Security/ WISCOM Trunking Upgrades
OJA Grant Number: 2009-115-05-9412

Dear Captain Schroeder:

Congratulations! On behalf of Governor Walker, | have approved a grant award to the City of
Franklin in the amount of $87,000. These funds are from OJA’s Homeland Security Program
available through the State of Wisconsin. This grant supports the City of Franklin Homeland
Security/ WISCOM Trunking Upgrades.

To accept this award, have the authorized official sign the Signatory Page, Certified Assurances
and Lobbying and Debarment Forms in addition to initialing the bottom right corner of
Attachment A and B, if enclosed. The Project Dircctor should sign the Acknowledgement
Notice, One of the two award packets enclosed shouid be returned to OJA within 30 days. The
other should be maintained for your records. Funds cannot be released until all signed
documents are received. :

As Project Director, you will be responsible for all reporting requirements outlined in the grant
award and seeing that funds are administered according to the approved application materials
and certifications enclosed. Please refer to the FAQ sheet enclosed for contact information and
grant gaidelines. We look forward to a collaborative working relationship with you.

Sincerely,

o o~

Jolin Musray
Executive Director

Enclosures



FRANKLIN POLICE DEPARTMENT  Aracsuear *3

2/20/2012
Qty  Model Description Unit Price Total Price
: APX6500 MOBILE
6 M2SURSIPWIN APX6500 MOBILE, 35 WATT, 800 MHz $ 1,51920 & 9,115.20
6 G351 SMARTZONE SYSTEM SOFTWARE $ 960.00 $  5,760.00
) G806 SOFTWARE DIGITAL CAI OP APX $ 412.00 § 2,472.00
6 G361 PROIJECT 25 TRUNKING SOFTWARE $ 24000 §  1,440.00
6 Gi74 ANTENNA 3DB, 800 MHZ 3 344G § 206.40
6 G444 CONTROL HEAD SOFTWARE, 05 $ - $ -
6 G442 APX 05 CONTROL HEAD $ 34560 § 2,073.60
6 W22 PALM MICROPHONE $ 85760 § 345.60
6 Go7 REMOTE MOUNT $ 23760 § 142560
6 B18 5 WATT EXTERNAL SPEAKER $ 48.00 § 288.00
6 QA1648 HARDWARE KEY $ 400 % 24.00
MOBILE TOTAL  $23,150.40
INSTALL NOT INCLUDED
APX6000 PORTABLE

5 HI8UCFOPWON APX6000 PORTABLE, MODELII, 800 MHz  § 1,760.00 $ 8,800.00
5 H38 SMARTZONE SYSTEM SOFTWARE $ 96000 $  4,800.00
5 Q806 SOFTWARE DIGITAL CAl OPERATION $ 41200 §  2,060.00
5 Q361 PROJECT 25 TRUNKING SOFTWARE $ 24000 §  1,200.00
5 QA1648 HARDWARE KEY $ 4,00 § 20.00
PORTABLE TOTAL $§ 16,580.00

5 NNTN7080 IMPRESS CHARGER SINGLE UNIT $ 10000 S 500.00
5 PMnN44063 SPARE BATTERY $ 10000 $ 500.00
5 PMMN4060 PUBLIC SAFETY SPEAKER MIC $ 13120 § £56.00
5 PMAF4002 PSSM, STUBBY ANTENNA $ 360 $ 48.00

0 NNTN70738 IMPRESS CHARGER MULTI UNIT $ 1,080.00 §& -

ACCESSORY TOTAL $  1,704.00

PORTABLE GRAND TOTAL § 18,584.00

GRAND TOTAL $ 4173440
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Milwaukee 2-Way, Inc.
11408 W. Lincoln Ave.
west Allis WI 53227

Talephone #: 414-546-2011

Biil To:

FRANKLIN POLICE DERT., CITY OF
5455 wW. LOOMIS ROAD

FRANKLIN WT 52132-0160

CustomexrH Customer P.O.

Order#
199 SEE RELOW

42194
04/306/12

QUANTITY u/M ITEM/DESCRIPTION

INVOICE

Brracy Menr *3

Tnvoice#
56187

Inv. Date
04/306/12

Ship To: Phone #: 414-858-2613
FRANKLIN POLICE DEPT., CITY OF
5455 W. LOOMIS ROAD

FRANKLIN WI 53132-0160

Terms Shipped  Rep
NET 10 DAYS ups POM

UNIT PRICE

pO: CAPTAIN ERIC SCHROEDER

*MISC

LOC 888

4964 .00 4,984 .00

M25URS9PWIN - APX6E500 CONTROL

BASE
*MISC

LOC 888

1997.00 1,997.00

13276 - TONE REMOTE ADAPTER,
CAPLES, CONNECTORS, ANTENNA,

AND TX LINE
1 EA  *MISC

JUMPER
FLAT RATE

subtotal
Tasx #: 188558
Total Due

LOoC 888
BING654 - BASE INTERFACE
MODULE, POLYPHASER, AND

LOC 001
TNSTALL AND PROGRAMMING

1355.00 1,355.00

2,000,00

10,336.00

10,336.00

INVOICES OVER THIRTY (30) DAYS ARE SUBJECT TO A

1 1/2% SERVICE CHARGE PER MONTH



[UISHEEIES VY]
TREAS CITY FRANKLIN
FRANKLIN POLICE DEPT Check Number:
,’9:}25}45,\}% ég@ﬂdis RD Check Date: 07-11-12
Wi 53132 Chetk Amtount: $**27,025.40

PAYMENT INVOICE PURCHASE

VOUCHER NUMBER NUMBER ORDER NUMBER DE_SCH!PTION AMOQUNT

2000T013385 09HB059412AF ATUN: CAPT ERIC SCHROEDER $27,025.4-0

State of Wisconsin - ADMINISTRATION, DEPT OF

301£I4LD

ADMINISTRTN CC:2K CHECK #:00008607

47% DATE:07-11-12

TOTAL:

£27,025.40
AEPBWEMOTTT

Delarh th;s Stub ba’ore “a5ng chad

“Pay to the order of:

A 8607475
Dept of Administration
P O Box 7889
Madison , Wi 53707-7889
A
Py
TREAS CITY FEKN%(‘

9455 W LOOMIS
KLIN

RANKLIN Pouc?zéik

Wﬁ

rREQ?L P

10750000¢2¢cn

La k850000

07-11-12
T $*07,025.40

State Treasurer




State of Wisconsin - ADMINISTRATION, DEPT OF 55397566

Arracudenr * &

TREAS CITY FRANKLIN
Check Number:

FRANKLIN POLICE DEPT
g‘;?ing% LOOMIS RD Check Date: 06-D01-12
LiN Wi 53132 Check Amount;  $7°55,000.00
FAYMENT INVOICE PURCHASE
VOUCHER NUMBER NUMBER ORDER NUMBER DESGRIPTION AMGOUNT
20001011644 |09HS059412MR| ATTN: CAPT ERIC SCHROEDER #55,000.00

ADMINISTRTN (CC:2K CHECK #: 00008543028 DATE:06-01-12 TOTAL: $55,00
T Datach s SIUD Delole casmng ohee - AFP BWL“M [GEN

I~

A 8543028

Dept of Administration

P O Box 7869

Madison . Wl 83707-786¢

12-2/760

A 8543028

Operations

BT OF  CC:i2K

p

Pay fo the ordar of: r
xactly cwsinenrengs 000 DOLLARS AND 00 CENTS*
g0D1263 st
TREAS CITY FRANKLIN e
SR TN Eol e e k- w et
FRANKLIN WI 53132 35397 656 Sl Hessiy

MESLI0 AR 120750000221 kB SO00W
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APPROVAL REQUEST FOR MEETING DATE

CHP COUNCIL ACTION 8/7112

Ordinance to Amend Ordinance 2011-2063, an
Ordinance Adopting 2012 Budgets and Tax Levy for ITEM NUMBER
the City of Franklin, to Approve a 2012 Budget
Change for the General Fund, Capital Outlay Fund, o
Capital Improvement Fund and Debt Service Fund

REPORTS &
RECOMMENDATIONS

The Finance Committee reviewed and is recommending to the Common Council budget adjustments
that were determined necessary during the new year budget preparation process as detailed in the
attached memo to the Finance Committee.

COUNCIL ACTION REQUESTED

Motion to approve Ordinance 2012 approving the 2012 Budget changes to the General
Fund, Capital Outlay Fund, Capital Improvement Fund and Debt Service Fund.




STATE OF WISCONSIN: CITY OF FRANKLIN: MILWAUKEE COUNTY
ORDINANCE NO. 2012 -

AN ORDINANCE TO AMEND ORDINANCE 2011-2063, AN ORDINANCE ADOPTING THE 2012
BUDGETS AND TAX LEVY FOR THE CITY OF FRANKLIN , TO APPROVE CHANGES TO 2012
BUDGET IN VARIOUS DEPARTMENTS OF THE GENERAL FUND, CAPITAL OUTLAY FUND,
CAPITAL IMPROVEMENT FUND AND DEBT SERVICE FUND
WHEREAS, the Common Council of the City of Franklin adopted the 2012 Annual Budgets for the
General Fund, Capital Outlay Fund, Street Improvement Fund, Capital Improvement Fund, Sewer Service
Fund and Debt Service Fund of the City on November 29, 2011; and

WHEREAS, the Common Council has determined that it would be in the best interest of the City to
approve changes to various departments for items included in the 2012 General Fund, Capital Outlay Fund,
Capital Improvement Fund and Debt Service Fund for items included in their 2012 budgets.

NOW, THEREFORE, the Common Council of the City of Franklin does hereby ordain as follows:

Section 1 that the 2012 General Fund Annual Budget be amended as follows:

Contingency 01.199.0000.5110 1,325,000 Decrease
Fund Bal Unrestricted 01.0000.4850 1,325,000 Decrease
Council Recognition 01.102.0000.5726 3,000 Increase
Council Recognition 01.109.0000.5726 5,000 Increase
Contingency 01.199.0000.5499 2,000 Decrease
Section 2 that the 2012 Capital Qutlay Fund Annual Budget be amended as follows:
Municipal Building Improvements 41.181.0000,5822 4,400 Increase
Municipal Sundry Contracts 41.199.0000.5499 4,400 Decrease

Section 3 that the 2012 Capital Improvement Fund Annual Budget be amended as follows:

CIF Revenue Sundry Contracts 46.999.0000.5499 2,908,500 Decrease
CIF Revenue — Trans other 46.0000.4830 2,700,000 Decrease
CIF Sidewalks — N 51" West

Side 46.0000.9537.5828 122,500 Increase
CIF Sidewalks — N 51 St

Claire Meadows to MN 46.0000,9539.5828 80,000 Increase
CIF Debt Proceeds 46.0000.4911 62,000 Decrease
CIF Landfill Siting Rev 46.0000.4493 215,000 Decrease
CIF Interest Income 46.0000.4711 4,000 Decrease

CIF Fund Balance 46.0000.4850 281,000 Decrease;



Section 4 that the 2012 Debt Service Fund Annual Budget be amended as follows:

Debt Service Transfer from Impact Fees  31.0000.4839 149,000 Decrease
Debt Service Rev Transfer frm Special Assess 31.0000.4835 2,318 Increase
Debt Service Fund Balance 31.0000.4850 146,682 Increase;

Section 5 that pursuant to §65.90(5)(a), Wis. Stats., the City Clerk is directed to publish a Class 1
notice of this budget amendment within ten days of adoption of this resolution,

Introduced at a regular meeting of the Common Council of the City of Franklin this day of
,2012.

Passed and adopted at a regular meeting of the Common Council of the City of Franklin this
day of ,2012.

APPROVED:
ATTEST:

Thomas M. Taylor, Mayor

Sandra L. Wesolowski, City Clerk

AYES NOES ABSENT



MEMORANDUM

DATE: July 25, 2012

TO: Finance Committee

FROM: Cal Patterson, Director of Finance & Treasurer

RE: 2012 Second quarter Budget Amendment Recommendations
General Fund

As part of the budget preparation process a number of issues surfaced that require consideration
of budget changes and are being presented for consideration.

Transfer from Contingency back to Fund Balance
Contingency 01.199.0000.5110 1,325,000 Decrease
Fund Balance 01.0000.4850 1,325,000 Increase

Business Appreciation — Forward Franklin Economic Development Committee

Council approved the budget/business plan of the Forward Franklin Economic Development
Committee. . Spending was to come out of the Contingency budget.

Council Recognition 01.102.0000.5726 3,000 Increase
Contingency 01.199.0000.5499 3,000 Decrease

TID#2 Closure Celebration

Council authorized expenditure for the TID#2 Closing Ceremony. Spending was to come out of the
Contingency budget.

Council Recognition 01.102.0000.5726 | 5,000 Increase
Contingency 01.199.0000.5499 5,000 Decrease

Capital Outlay Fund

Council awarded contract to Milwaukee Plate Glass Co as part of a grant to replace the windows
at City Hall. $4,446 to come from the Capital Outlay Fund

Cap. Outlay Fund 41.181.0000.5822 4,400 Increase
Contingency 41.199.0000.5499 4,400 Decrease



Capital Improvement Fund

Deferring the construction of the Sewer & Water building and adjusting the Landfill Siting expected
revenues to reflect 2012 experience. Remove the scheduled borrowing in the adopted budget.

CIP - Sewer & Water 46.999.0000.5499 2,908,500 Decrease
CIP Sewer & Water 46.0000.4830 2,700,000 Decrease
CIP Sidewalks — N 51 West

Side 46.0000.9537.5828 122,500 Increase
ciP Sidewalks — N 51 Street

Claire Meadows to MN 46.0000.8539.5828 80,000 Increase

CIP Debt Proceeds 46.0000.4911 62,000 Decrease
CIP Landfill Siting Revenue 46.0000.4493 215,000 Decrease
CIP : Interest Income 46.0000.4711 4,000 Decrease
CIP Fund Balance 46.0000.4850 281,000 Decrease

Debt Service Fund

Debt Service Fund adjustments need to be made to reflect less impact fees received than
budgeted and as a result more funds from special assessments being used than budgeted.

Debt Service Transfer from Impact Fees 31.0000.4839 149,000 Decrease
Debt Service Transfer from Special Assessments 31.0000.4835 2,318 Increase
Fund Balance Transfer 31.0000.4850 146,682 Increase
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%; e 4 COUNCIL ACTION 8/712
REPORTS & Capital Improvement Fund Revenue Shortfall ITEM NUMBER
RECOMMENDATIONS >,

The Finance Committee received the attached report indicating that the Capital Improvement Fund
revenue would not meet 2012 budgeted levels. The result is a projected deficit in the fund of from
$100,000 to $157,000.

The reason for this projected shortfall is landfill siting revenue being projected to be less than the
revenue estimate established at this time last year, prior to the new landfill agreement becoming
effective. The estimate was based on gross expected tonnage of 430,000 tons. However the new
agreement provided reimbursement based upon net tonnage giving the landfill operator credit for all
clean fill and free material received. An amount now projected to be 84,000 tons. The new projection
resulted in a reduction of $227,000 in projected landfill siting revenue in 2012, from $427,000
previously projected to $209,000 currently projected.

Options

1. Defer one of the two remaining projects ( Expected to also be on this agenda)
The impact would be to defer the issue to the following year with the Capital Improvement
Fund being short in 2013 by the same amount.
2. Reallocate one time funds previously designated to other funds
A reallocation would solve this Fund’s issue but would put the funds to which the one time
funds were designated into a less fiscally sound basis.
3. Transfer $150,000 from the fund balance of the General Fund
The General Fund has an estimated balance of $6,121,000 which is 26% of expected
expenditures. Our current policy allows for the use of fund balance when the fund balance
exceeds 25%.
4. Authorize borrowing of $150,000 for the Capital Improvement Fund with the Debt Service
Fund being responsible for the repayment of the borrowed money.
The Debt Service Fund has the ability without additional external borrowing to provide the
amount needed with the eventual repayment from the Debt Service Fund Tax Levy.

From a staff viewpoint options 3 or 4 make better long term sense.

A Policy decision by the Council is necessary to resolve this issue.

COUNCIL ACTION REQUESTED




MEMORANDUM

DATE: July 25, 2012

TO: Finance Committee

FROM: Cal Patterson — Director of Finance & Treasurer
RE: Capital Improvement Fund Funding Availability

The Capital Improvement Fund is the fund that accounts for all City building
projects including public works projects. Each project is expected to have a
specified funding source. Possible funding sources are Connection fees, Impact
Fees, transfers from other funds, landfill siting fees and proceeds from borrowing.

If all projects were completed then theoretically all the available funding in the
fund would be used. From a practical view because of variances between
planned and actual project costs, especially when borrowing, some remainder or
deficiency on specific projects is inevitable. The expectation is that those will
balance out over time.

Last year's report showed that current projects exceeded funding by $144,746
and there was $246,556 available for new projects (end of 2011).

The 2012 Adopted Budget anticipated using $119,500 of that fund balance and
borrowing $62,000 in addition to the revenue projected to fund the projects
budgeted for 2012. Landfill siting revenue was projected to realize $427,000 in
revenue. That projection is not being realized. An attachment shows that
$209,000 in revenue is now projected to be realized in 2012. If all budgeted
projects are completed the result will be a negative fund balance of $156,945.

Potential solutions would be to borrow money to enable all projects to be
completed, defer a project so as to not have to borrow or have additional revenue
directed to this fund.

Staff is reviewing the possibility of recommending deferring a project. This would
get us through 2012 and any remaining shortfall would need to be dealt with in
the 2013 budget process.



City of Franklin
Capital Improvement Fund
Funding Availability

Budget Impact Fee Accounts Fund
Amount Amount Cash Payable Balance
Capital Improvements - Fund Balance -12/31/10 3 - 3§ 481077 $ 69776 $ 391,301
Repay Interfund Advance '
Repayment from Water Utility -
Payment of 12/31/10 payables - {69,776) (69,776) ' -
Accrual of 12/31/10 payables 15,679 15,679
2011 - 406,980 15,679 361,301
Revenue:
Internal borrowing - -
Grants - -
Landfill Siting Fees - New 240,000 76,925 76,925
Landfill Siting Fees - Old 27,000 36,695 36,695
Miscellanous Revenue 5,000 3,972 3,972
Refunds/Reimbursements 5,852 5,852
Impact Fee - Parks 500,000 -
Sewer Connection Fee 750,000 -
Water Connection Fee -
Investment Earnings 4,000 4,119 4119
Transfer from Water Utility 1,400,000 192,975 192,975
Transfer from Sewer Fund 1,400,000 -
Transfer from TIF #2 325,000 455 891 455,891
Transfer from TIF #4 348,000 359,491 359,491
Transfer from Special Assessments 84,512 84,512
Transfer from Street Improvement Fund 40,000 37,690 37,690
Total Revenue 5,039,000 - 1,258,122 - 1,258,122
Sub-total - 1,665,102 15,679 1,649,423
2011 Project costs:
Water Projects -
Oakwood Road Water main 325,000 (455,891) (455,891)
Sewer Projects 750,000 -
Qakwood Road 588,000 (584,206) (584,208)
City Hall & Fire Station #1 Parking lots 210,000 (263,424) (263,424)
Storm Water Management Plan 45,000 {37,800) {37,800)
Bridge Repair 515t & Drexel 40,000 (37,6890) {37,690)
Puetz Road - Pumping Station (49,885) {49,885)
S 51 St - Forest Hill Sidewalks (14,647) {14,647)
Tarnado Warning Sirens 1,000 {1,140) (1,140)
Projects not yet Approved: -
Water/Sewer Building 2,800,000 -
Pleasant View Park Access Road 500,000 -
Extension of W Marquette 50,000 -
Ryan Road Reconstruction 42,449 42,449
Misc 50,000 (634) (634)
Total Expenditures 5,359,000 - (1,402,868) - {1,402,868)
Sub-total - 2011 year end balances - 262,234 15,679 246,555

L:\41803 VOL1 Fidagee\Debt Service\Available funds\available funds 2011.xls



Sub-total - 2011 year end balances

Revenue: 2012
Internal borrowing
Grants
Landfill Siting Fees - New
Landfill Siting Fees - Old
Sewer Connection Fee
Water Connection Fee
Investment Earnings
Transfer from Water Ulility
Transfer from Sewer Fund

Total Projected Revenue 2012
Prior year accrued project costs:

Approved:
Water Projects
Sewer Projects

Projects not yet Approved:
Water/Sewer Building
51st St sidewalks

Roof Replacements - City Hall & Fire Sta
Police Mobile & Portable radio Equipmen

City of Franklin
Capital Improvement Fund
Funding Availability

51 Street - Clair Meadows N half to Minnesota

Misc
Projected spending 2012

Projected ending balance

Projected ending balance

Budget Impact Fee Accounts Fund
Amount Cash Payable Balance
262,234 15,679 246,555
62,000 - -
427,000 209,000 209,000
500,000 500,000 500,000
500,000 500,000 500,000
5,000 1,000 1,000
1,400,000 - -
1,400,000 - -
4,294,000 1,210,000 - 1,210,000
{15,679) (15,679) -
500,000 (500,000) (500,000)
500,000 (500,000) (500,000)
2,800,000 -
122,500 (122,500) (122, 500)
177,000 (177,000) (177,000)
177,000 {177,000) (177 000)
(80,000) {80,000)
137,000 (57,000) (57,000)
4,413,500 (1,613,500) - (1,613,500)
(156,944) 0 (156,945)
(156,944) 0 {156,945)

L:\41803 VOL1 FirageDebt Service\Available funds\available funds 2011 xls
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APPROVAL REQUEST FOR MEETING DATE

a4
St COUNCIL ACTION August 7, 2012
REPORTS AND The City of Franklin Board of Water Comr.ni'ssion.ers ITEM NUMBER
RECOMMENDATIONS Report to the Common Council upon Public Service

Commission of Wisconsin Case No. 4310-Wr-104;
Application of the Oak Creek Water and Sewer Utility to
Increase Water Rates; Public Service Commission of ,
Wisconsin Final Decision Dated July 20, 2012 and ézyj ;’f; ,
Mailed July 23, 2012

The Chairman of the Board of Water Commissioners, Gary Grobner, and other members of the Board of Water
Commissioners will be present at the Council meeting to report upon and discuss the above matter with the
Common Council. Attached is a copy of the Decision of the Public Service Commission.

COUNCIL ACTION REQUESTED

A motion as the Common Council deems appropriate.




| DATE MAILED
JUL 2 82012 1

! e |

b mcmmre ST R S

PUBLIC SERVICE COMMISSION OF WISCONSIN

Application of Oak Creek Water and Sewer Utility, Milwaukee 4310-WR-104
County, Wisconsin, for Authority to Increase Water Rates

FINAL DECISION

This is the Final Decision in the Class 1 proceeding conducted by the Public Service
Commission (Commission) on thg application of Oak Creek Water and Sewer Utility (Oak
Creek) for approval to increase water rates. This application is APPROVED subject to
conditions.

Introduction

On May 10, 2011, Qak Creek filed an application with the Commission requesting
authority to increase water rates. Oak Creek requested an increase of $1,522,304 (19 percent) in
water revenues based on an estimated overall 4,10 percent rate of return (ROR) on net
investiment rate base (NIRB) with a differential wholesale customer ROR approximately 150
basis points higher than the retail customer ROR..

On June 1, 2011, Oak Creek accepted three changes to the revenue requirement proposed
by Commission staff and requested that the composite ROR be fevised from 4.10 percent to
4.30 percent.

On June 16, 2011, the City of Franklin Municipal Water Utility (Franklin), 2 wholesale
customer of Oak Creek, requested party status in this proceeding. Party status was granted by

order on June 28, 2011,



Docket 4310-WR-104

On July 28, 2011, Commission staff completed its initial audit in this proceeding which
resulted in a $1,572,487 (19 percent) increase in water revenues based on an overall 4.30 percent
ROR on NIRB with a 3,22 percent ROR for wholesale customers and a 3.72 percent ROR for
retail customers, Oak Creek accepted this revenue requirement.

This case was delayed for several reasons. First, Commission staff delayed action on the
case to atlow the parties to attempt to reach an agreement on the issues in this case, particularly
those related to the cost of service. The parties were unable to reach an agreement. Second,
Franklin’s consultant lost several key staff, and they needed to Bring in new experts to assist in
the preparation of their testimony. Finally, Commission staff determined that it would be more
appropriate for the parties to each file their own rate cases, rather than rely on Commission staff
to present a rate case alternative, as is typical for uncontested water rate cases.

On February 1, 2012, a Notice of Prehearing Conference was issued. The prehearing
conference was scheduled for February 16, 2012, at 11:00 a.m., but was later cancelled by an
order signed on February 15, 2012, and issued on February 17, 2012, as Commission staff and all
parties agree& to the pre-determined issues list and filing scheduie.

On February 8, 2012, the Village of Caledonia Water Utility (Caledonia), a wholesale
customer of Qak Creek, requested party status in this proceeding. Party status was granted in the
Prehearing Conference Memorandum which was issued on February 17, 2012,

On February 10, 2012, Qak Creek requested an increase in the overall ROR on NIRB
from 4.30 percent to 4.85 percent with a 6.00 percent ROR for wholesale customers, resulting in
an effective ROR for retail customers of 4.20 percent and a differential of approximately 180

basis points.



Docket 4310-WR-104

Due to the length of time to process this case, Commission staff determined that it would
be appropriate to update Oak Creek’s application to a 2012 test year.

On February 13, 2012, Comrnission staff completed its conversion from a 2011 test year
to a 2012 test year in this proceeding which resulted in an additional revenue increase of
$249,874. The 2012 test year revenue requirement resulted in an overall $1,822,361 (23 percent)
increase in water revenues based on an overall 4.85 percent ROR on NIRB with a 6.00 percent
ROR for wholesale customers and a ROR of approximately 4.20 percent for retail customers.
Oak Creek accepted this 2012 test year revenue requirement.

On February 17, 2012, a Prehearing Conference Memorandum was issued which set the
filing schedule and identified the parties.

On March 14, 2012, a Notice of Hearing was issued. The hearing was scheduled for
April 26, 2012, at 10:00 a.m.

On March 30, 2012, direct testimony and exhibits were filed.

On April 20, 2012, rebuttal testimony and exhibits were filed.

On April 24, 2012, surrebuttal testimony and exhibits were filed.

On April 26, 2012, a hearing was held in Madison and in Oak Creek for technical issues
and for public comment. |

On May 15, 2012, the hearing transcript was filed.

On May 17, 2012, the prefiled testimony transcript was filed.

On May 29, 2012, simuitaneous party briefs were ﬁ;ed.

The parties, for purposes of review under Wis. Stat. §§ 227.47 and 227.53, are listed in

Appendix A. Others who appeared are listed in the Commission’s files.
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Findings of Fact
1. Ouak Creek’s presently authorized rates for water utility service are estimated to
produce operating revenues of $8,237,236 for the 2012 test year, resulting in an estimated net

operating income of $578,445.

2. The estimated NIRB applicable to water utility operations for the 2012 test year is
$49,501,146.
3. The estimated ROR on average NIRB at current rates for the 2012 test year is

1.17 percent, which is inadequate.

4. A reasonable increase in opetating revenues for the 2012 test year to produce a
4.85 percent ROR on Oak Creek’s NIRB for water utility operations is $1,822,361.

5. It is reasonable to mitigate rates for retail customers by setting the retail ROR on
NIRB 180 basis points lower than the wholesale ROR.

6. A reasonable composite ROR on NIRB is 4.85 percent With resulting rates of
return for retail customers of 4.20 percent and 6.00 percent for wholesale customers.

7. Itis reasonable to use non-coincident customer demand ratios to allocate shared
costs to the various customer classes.

8. A reasonable estimate of the maximum day system demand is 12,066,187 gallons,
equivalent to 1.658 times the average day demand. A reasonable estimate of maximum hour
demand is 735,336 gallons, equivalent to 2.425 times ﬁle average hour demand.

9. Tt is reasonable to use the four-year average non-coincident wholesale customer

class maximum day and maximum hour demand factors.



Docket 4310-WR-104

10.  There is insufficient information in the record to support a revision of
non-coincident retail customer class maximum day and maximum hour demand factors in this
case. These ratios may be revised in a future rate case if data are collected to support a revision.

11. it is reasonable to allocate 50 percent of the 12-inch mains to transmission.

12. It is reasonable to allocate $7,826,802 of the contributions in aid of construction
for fransmission main.

13. It is reasonable to allocate the oversizing of transmission mains to support
maximum hour flow to maximum hour cost functions.

14. It is reasonable that costs rela‘;ed to the 2008-2009 treatment plant expansion .be
shared by all customers, both retail and wholesale.

15.  Itisreasonable to make no adjustment for unaccounted for water and that the
associated costs be shared by all customers, both retail and wholesale.

16, It is reasonable to allocate public fire protection (PFP) Cost:s based on the method
used in the 2011 Milwaukee Water Works rate case (Docket 3720-WR-107).

17. A reasonable estimate of the demand of water for PFP, based on the population
served, is 3,660 gallons per minute (gpm) for 3.6 hours for Oak Creek, 1,834 gpm for 1.8 hours
for Caledonia, and 3,404 gpm for 3.4 hours for Franklin.

18. It is reasonable to not allocate PFP costs to Franklin.

19. It is reasonable to rely on the resuilts of the final cost of service study (COSS)
along with other factors, including the parties’ rate designs, as guides for rate design.

20. Tt is reasonable to authorize rates for water service as shown in Appendix D,
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21.  The rate changes set forth for water service in Appendix D will permit Oak Creek
to earn the necessary revenue requirement and are consistent with the cost of service and rate
design.

Conclusions of Law

1. Oak Creek is a municipal public utility as defined in Wis. Stat. § 196.01(5)(a).

2. The Commission has authority under Wis. Stat. §§ 196.03(1) and (3), 196.19,
196.20, 196.22, 196.37(1), (2), and (3), 196.393, and 196.40 to authorize Oak Creek to increase
water utility rates and revise tariff provisions.

Opinion
Applicant and Its Business

Oak Creek provides retail water service to 8,847 customers in the City of Oak Creek and
wholesale water service to the City of Franklin and a portion of the Village of Caledonia.
Revenue Requirement |

Net Investment Rate Base

The estimated NIRB for the 2012 test year is as follows:

Utility Financed Plant in Service $70,872,192
Less: Accumulated Provision for Depreciation $19,201.194
Net Plant in Service $51,670,998
Plus: Materials and Supplies 62,081
Less: Regulatory Liability for Pre-2003 Accumulated Depreciation - CIAC 2,231,933
Net Investment Rate Base $49.501,146
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Comparative Income Statement
The estimated test year income statement showing the effect of the increase in revenue

which will result from authorized rates is as follows:

Authorized After Rate

At Present Rates Increase Increase

Operating Revenues $8,237,236 $1,822,361 $10,059,597
Operating Expenses:

Oper. & Maint. Exp. $4,082,748 $4,082,748

Depreciation 1,861,290 1,861,290

Taxes & Tax Equiv. 1,714,753 1,714,753

Total Oper. Expenses $7.658,791 $7.658.791

Oper. Income (or Loss) $578.445 $2.400,806

Rate of Return 1.17% 4.85%

The depreciation expense included in the revenue requirement for the 2012 test year was
computed using the depreciation rates shown in Appendix G. These depreciation rates are
effective on January 1, 2012, for computing the depreciation expense on the average investment
for each plant account.

Financial

Retail and Wholesale Differential Rate of Return

Oak Creek’s final requested composite ROR on NIRB was 4.85 percent, comprised of a
4.20 percent ROR for retail customers and a 6.00 percent ROR for wholesale customers, a
differential of 180 basis points. Oak Creek supported its request stating that the American Water
Works Association supports a differential return where inside city owners provide service to

outside city non-owners, and the Commission has approved differential rates for other utilities.
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Oak Creek stated that a higher ROR for wholesale customers reflects the higher risk burden the
utifity incurs providing water to a class of customers that could switch providers.

The Wholesale Intervenors objected to the differential ROR of 180 basis points. They
believe the differential return exacerbates what they perceive to be an already excessive
allocation of capital costs to wholesale customers.’ They also believe the 180 point differential
is too great to reflect additional risk posed by wholesale customers. Late in the briefing process,
the Wholesale Infervenors sought to update the ROR based on declining interest rates since the
time of Oak Creek’s rate application,

The Commission finds it reasonable to mitigate rates for retail customers by setting the
retail ROR lower than the wholesale ROR by 180 basis points. In reaching its determination as
to the appropriate return on equity, the Commission must balance the needs of investors with the
needs of consumers, with due consideration to economic and financial conditions aleng with
public policy considerations. If the appropriate return on equity could be measured precisely,
setting the authorized return on equity would be straightforward. Because a precise
measurement is not possible, determining the appropriate return on equity is typically one of the
most contested issues in a rate proceeding, as it was here.

Oak Creek’s requested returns were within Commission historical guidelines for
municipal utilities as described on the record by Commission staff. The guidelines’ upper
boundary is the Commission’s Benchmark ROR on NIRB which is based on the cost of 30-year
municipal bonds plus 200 basis points. The lower boundary is 1.5 times interest coverage or

1.5 times cash flow to total debt service. Using these guidelines from the time Oak Creek’s rate

| The wholesaie customers did not contest the differential in the 2008 rate proceeding, Docket 43 10-WR-103,
which, was 100 basis points.
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application was filed, the upper boundary was 6.75 percent and the lower boundary was
about 2.50 percent.2

According to Wis. Stat. § 66.0811(1), municipal utilities are entitled to the same rafe of
return on equity as is permitted for privately-owned utilities. Staff testimony explained that the
upper boundary of the Commission guidelines is consistent with this statutory requirement,
Further, because of the interrelationship between the municipal utility, retail ratepayer,
municipality, and city electorate/taxpayer, the Commission ordinarily accommodates the
municipal utility’s return preference if it is within the Commission’s allowable range. To the
extent a utility seeks a lower ROR on NIRB for its retail customers, the low end of the
Commission’s allowable range assures a utility can meet its debt service obligations.

The Commission did not find any compelling reason to place any further limits on its
historical guidelines for the potential differential between wholesale and retail RORs.
Arguments regarding relative rislkiness of wholesale customers versus ;etail customers were
subjective and unconvincing, To the extent concerns exist about the allocation of capital costs,
those concerns are addreésed in the discussion of the patameters of a COSS. Any potential
benefits or detriments to making an update to the benchmark ROR. on NIRB after the filing of'a
water rate application were not developed in the record in this procéeding.

The Commission must balance the needs of investors, the needs of consumers, the
principle of gradualism when meking rate changes, the decline in yields for 30-year municipal
bonds, Oak Creek’s capitalization, the adequacy of debt service coverage, the proposed payment

in lieu of taxes, Qak Creek’s excess capacity, and applicable statutory requirements. Based on

? The prevailing ROR when Oak Creek filed its application in May, 2011, was 6.7 percent. The current benchmark
is at 5.75 percent. .
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these competing considerations, a composite Teturn on rate base of 4.85 percent, with resulting
RORs of 4.20 percent for retail customers and 6.00 percenf for wholesale customers, is
reasonable.

Capital Structure

Oak Creek’s capital employed in providing public utility service that is associated with
the NIRB is estimated to be 58.82 percent municipal equity and 41.18 percent long-term debt.
The composite cost of debt is 3.98 percent. A composite 4.85 percent ROR on NIRB will
provide a 5.46 percent return on municipal earning equity and 2,96 times interest coverage.
Cost of Service Study (COSS)

Method for Allocating Costs

Oak Creek presented two alternative COSS methods that differ from the approach used in
the last rate case. The applicant’s preferred method — the “two-step method” ~ allocates costs in
two steps. The first step allocates shared costs (treatment service and transmission service)
between the communities of Oak Creek, Franklin, and Caledonia. Base costs are allocated
according to each community’s average day use and extra capacity costs are allocated according
to each community’s maximum day to average day ratio. The second step allocates Oak Creek’s
portion of shared costs and other retail-only costs (distribution service) to Oak Creek’s retail
customers.

Oak Creek’s alternative method — the “coincident demand method” — uses the traditional
COSS method but uses coincident demand factors, as opposed to non-coincident demand factors,
to allocate shared costs. Qak Creek argued that this approach addresses its concerns regarding

the allocation of shared costs in situations where there is a large wholesale municipal customer.

10
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The Wholesale Intervenors used the traditional COSS method which uses non-coincident
demand factors to atlocate shared costs.

The Commission acknowledges that alternative cost allocation methods are available and
may be appropriate in some instances. However, the Commission is not convinced that the
methods proposed by Oak Creek in this case result in a more equitable allocation of costs than
the Commission’s generaily accepted practices in water rate cases. Asa result, the Comrnission
finds that the use of the traditional base-extra capacity COSS method, which uses non-coincident
customer demand factors to allocate shared costs, is reasonable and just.

System Demand Factors

Systern demand factors allocate utility operating expenses between the cost functions of
base water consumption and extra capacity demand (maximum day and maximum hour).
Because residential customers typically have higher peak demand relative to their total
consumption, they bear a larger percentage of the costs allocated to the extra capacity cost
functions. Because wholesale and large nonresidential customers typically have lower peak
demand relative to their total consumption, they bear a larger percentage of the costs allocated to
the base cost function.

Oak Creek, in both of its COSS alternatives, used system demand factors based upon a
four-year average in order to even out year-to-year variations in peak usage that oceur as a result
of wet and dry summers. The Wholesale Intervenors proposed using a two-year average for
calculating system demand factors, but also indicated they have no preference as to whether

four-year or two-year system demand factors are used. The Commission finds it reasonable to

11
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use a four-year average for system demand factors to smooth out year-to-year fluctuations in
peak demand.

Wholesale Customer Class Demand Factors

Customer class demand factors represent the relationship between a customer class’
average annual demand and its extra demand during its peak day and its peak hour. Customer
classes with higher maximum day and maximum hour demand factors are allocated greater
percentages of the maximum day and maximum hour extra capacity cost functions, respectively.

As there are no hourly, daily, or monthly metered consumption data available for
Caledonia, both Oak Creek and the Wholesale Intervenors opted to use the average of Franklin’s
actual metered demand as a proxy for Caledonia. Oak Creek, in both of its COSS alternatives,
used wholesale customer class demand factors based upon a four-year average of Franklin’s
actual data in order to even out variations in peak usage.

The Wholesale Intervenors proposed using a two-year average of Franklin’s actual 2010
and 2011 metered demand for calculating wholesale customer demand factors. Flow conirol
facilities installed by Franklin in 2009 have impacted maximum hour demands, and Franklin
intends to manage the demands it places on Oak Creek’s system in a much more efficient and
effective manner than was the case in the period prior to 2010,

The Commission agrees with Oak Creek and finds it reasonable to use the four-year
average of Franklin’s non-coincident maximum day and maximum hour demand factors for the

wholesale customer class demand factors to smooth out year-to-year fluctuations in peak demand.

i2
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Retail Customer Class Demand Factors

Oak Creek proposed using coincident customer demand factors for its retail customer
classes. Oak Creek determined maximum day and maximum hour retail customer class demand
factors by first subtracting measured wholesale demand on the system peak day and peak hour
and then by using industry information to assign each retail customer class a relative contribution
to the system’s peak demands. Under Oak Creek’s proposed method, the sum of all retail and
wholesale demands are equal to the system’s peak day, and the sum of the demands of Oak
Creek’s retail customer classes are equal Oak Creek’s demand as a community.

The Wholesale Intervenors proposed using the non-coincident retail customer class
demand factors, as authorized by the Commission for Oak Creek in the last rate case {(2008).

The Wholesale Intervenors contended that Oak Creek’s method for calculating its retail customer
class demand factors results in excessively low demand factors which shift costs to wholesale
customers.

The Commission agrees with the Wholesale Intervenors and finds that it is unreasonable
to establish retail customer class demand factors in the manner proposed by Oak Creek. The
Commission notes that these values are derived from consumption data of differing frequencies.
As a result, the Commission finds that using the retail customer class demand ratios that were
established in the last rate case is reasonable. The Commission could consider adjustments to
the tetail customer class demand factors in a future rate case if Oak Creek provides sufficient

evidence, based on actual consumption data, to suppert the changes.

13
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Allocation of 12-inch Mains to Transmission

Oak Creek presented evidence that at least 50 percent of its 12-inch mains are necessary
to transport water to the wholesale customers. . The Wholesale Intervenors proposed using the
same classification of 12-inch mains that was used in Oak Creek’s last rate case in 2008. In that
case, all mains 12-inch and smaller were classified as distribution while all mains larger than 12-
inch were classified as transmission.

The Commission finds that Oak Creek could not adequately supply its wholesale
customers unless 50 percent of the 12-inch mains are used for transmission purposes. Asa
result, the Commission finds it reasonable to classify 50 percent of the 12-inch mains as
transmission. |

Allocation of Contributions in Aid of Constructions between Transmission and
Distribution Mains

Both Oak Creek and the Wholesale Intervenors used the allocations shown in
Appendix H for the $25,317,145 book cost of contributed water main. The Commission finds it
reasonable to use the allocations shown in Appendix H for the $25,317,145 book cost of
contributed water main.

Allocationr of Transmission Main Costs to the Maximum Hour Cost Function

Qak Creek, in both of its COSS alternatives, allocated costs related to transmission maing
to the base and maximum day cost functions but not to the maximum hour cost function. Qak
Creek contended that the primary design consideration in the sizing of transmission mains is

maximum day demand.

14
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The Wholesale Intervenors proposed allocating transmission main costs to the maximum
hou_r cost function in addition to the base and max day cost functions. The Wholesale
Intervenors argued that this approach recognizes that transmission mains support the maximum
hour demands of customers and comports with the cost allocation precepts of the current
AWWA M1 Manual. Furthermore, this reflects the Commission’s Final Decision in Milwaukee
Water Works’ 2011 rate case (Docket 3720-WR-107).

The Commission agrees with the Wholesale Intervenors and finds that transmission main
serves both maximum hour and maximum day functions. As a result, the Commission finds it
reasonable to assign a portion of the costs related to transmission mains to the maximum hour
cost function.

Allocation of Treatment Plant Expansion Costs

Ozk Creek’s decision to expand its treatment plant was based on a March 2002 “Water
System Study” and the preliminary November 2008 “Water System Master Plan Update.” Both
studies indicated that the treatment plant’s existing capacity would be exceeded by 2010. Oak

| Creek received DNR and PSC approval of the treatment plant expansion in December 2008 and
February 2009, respectively.

The Wholesale Intervenors pointed out that approximately $13.3 million net book value
was expended by Oak Creek in expanding its treatment plant capactty from 20 million gallons
per day (mgd) to 28 mgd, which was then re-rated to 35 mgd in 2011, However, the Wholesale
Intervenors noted that the highest maximum day that has ocourred on the Oak Creek system is
15.66 mgd, which occurred in 2005, Further, the Wholesale Intervenors argued that neither

Franklin nor Caledonia needed or reasonably benefitted from the added treatment plant capacity.

15
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As a result, they argue that the costs related to this expansion should not be allocated to
wholesale customers.

The Commission notes that the Wholesale Intervenors did not object to the préposed
plant expansion prior to the Commission’s approval in 2009. In general, the Commission defers
to the expertise of water utility management on decisions about water system capacity because
the utility is better positioned to evaluate its future needs. Further, the Commission has long
followed a “system-averaging approach” in allocating costs, which relies on the principle that all
customers share proportionately in the cosis operating the utility, regardless of whether a
customer directly benefits from a particular system component or cost. The added treatment
plant capacity provides system—widé benefits, not only in the future but in the present as well.
As a result, the Commission finds it reasonable that all customers, both wholesale and retail,
share in the cost of the treatment plant expansion.

Unaccounted For Water

Oak Creek, in both of its COSS alternatives, made certain adjustments for unaccounted
for water which are only appropriate if the “two-step method” or “coincident demand method” is
used. An adjustment for unaccounted for water is not appropriate if the “traditional” COSS
method with non-coincident customer demand factors is used. The Wholesale Intervenors
proposed an adjustment for unaccounted for water which results in 15.88 percent of those costs
being allocated to wholesale and the remaining 84.12 percent of those costs being allocated to
Oak Creek’s retail customers. The Wholesale Intervenors contended that a majority of water
losses on any water system occur within the retail service area, due to ftems such as meter

slippage, line flushing, hydrant testing, and distribution system losses.

16
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The Commission finds it unreasonable to make adjustments for unaccounted for water
under the traditional COSS method using non-coincident customer demand factors.

Allocation of Public Fire Protection (PFP) Costs to Franklin

QOak Creek, in its “coincident demand method” COSS, allocated PFP costs to both
Franklin and Caledonia. Qak Creek stated that the system has sufficient capacity to provide fire
protection to Franklin. Oak Creek has three booster stations which combined can produce over
19 mgd of water for an indefinite period of time. Oak Creek argued that these extra capabilities,
along with the transmission main network, would be available to Franklin during a large fire
event, and, therefore, Franklin should be allocated PFP costs.

}‘he Wholesale Intervenors proposed that no PFP costs be allocated to Franklin. Due to
contractual and operational relationships, Franklin stated that it receives no PFP benefit from the
Oak Creek system. The Wholesale Intervenors noted that the wholesale contract does not
require that Oak Creek to meet Franklin’s fire flow requirements during periods of maximum
day demand. Further, the flow control devices that Franklin installed cannot exceed the
maximum day flow limit in the wholesale contract. As a result, Franklin has constructed its own
storage facilities to ensure that it can meet its fire flow needs under maximum day conditions. .

The Commission finds it reasonable to allocate no PFP costs to Franklin. However, the
total PFP allocation for the system does not change. Oak Creek’s retail customers will be
allocated the remainder of the total PFP costs not allocated to Caledonia.

Final COSS

The final COSS resulting from the Commission’s decisions on the issues in this rate case

is shown in Appendix B. The base-extra capacity cost allocation method was used for the

17
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analysis. Under this method, the operating expenses are allocated first to the service cost
functions of extra-capacity maximum day and maximum hour demand, base, customer, and fire
protection and then to each of the customer classes served. Summaries of such analyses, based
on allocations that are reasonable and just, are shown in Schedules 8 and 11. Appendix C shows
customer class revenue requirements resuiting from the cost analysis compared with revenues at
authorized rates.

Rate Design

Overall, the rates authorized for Oak Creek in Appendix D of this Final Decision result in
an estimated net operating income of approximately $2,400,806, which provides a 4.85 percent
ROR on the water utility NIRB of $49,501,146. This represents an increase of 23 percent in total
walter revenues.

As shown in attached Appendix C, the base-extra capacity cost allocation method results
in a relatively wide range of increases in the charges to the various general service customer
classes to reflect the cost of providing service to such classes. The percentage rate increase to
any individual customer will not necessarily equal the overall percentage increase to the
associated customer class, but will depend on the specific usage level of that customer.

The authorized rates as set forth in Appendix D are based on the cost of providing water
service to the various customer classes or types of se;vice and other rate-setting goals, These

rates are reasonable and just. All customers will be required to pay an appropriate amount for

the service provided.
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Some typical watef bills for residential, commercial, industrial, and public authority retail
customers in the City of Qak Creek were computed using Schedule Mg-1 to compare existing
rates with the new rates. That comparison is set forth in Appendix F.

A typical Qak Creek residential customers bill for general service will rise 19 percent.
When the PFP charge is included, the overall water bill will rise 18 percent. Rates have risen
because of a 20 percent increase in gross plant investment and a 26 percent increase in operating
expenses since Oak Creek’s last rate case in 2008. The typical bills calculated using the
authorized rates are above average when compared with those of similar water utilities in the
state.

The overall increase in annual revenues is 23 percent, comprised of a 25 percent increase
in general service charges and a 9 percent increase in fire protection charges. Retail general
service charges will increase by 19 percent compared to a 35 percent increase in wholesale
general service charges. Retail PFP charges will increase by 15 percent compared to a
39 percent decrease in wholesale PFP charges. Caledonia’s wholesale PFP charge will increase
114 percent, while Franklin’s wholesale PFP charge will be eliminated.

The general service charges will increase by 25 percent, compared to a 9 percent increase
in the annual PFP charge. The larger increase in general service charges results because a
greater proportion of the annual operating costs is allocated to general service than was allocated
at the time of the Oak Creek’s last rate proceeding, based on lcmren’c ratios of maximum general
service demand to available system fire protection capacity. The larger increase in general

service charges is reasonable in that it appropriately reflects the cost of providing service.
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Oak Creek has agreed to revise its tariff provisions (operating rules and main extension
rules) to be consistent with those of other Wisconsin water utilities. The proposed rules are
shown in Appendix D) and in Appendix E. The proposed rules are reasonable and just and in
accordance with Commission policy and the Wisconsin Administrative Code.
Effective Dafe

The test year commenced on January 1, 2012. Pursuant to Wis. Stat, §§ 196.19
and 196.21, the changes in rates and tariff provisions that are authorized in this Final Decision
take effect no sooner than one day after the date of mailing, provided that these rates and tariff

provisions are filed with the Commission and placed in all offices and pay stations of the utslity.

Order
1. This Final Decision takes effect one day after the mailing date.
2. The authorized rate increases and tariff provisions shall take effect no sooner than

one day after the utility files these rates and tariff provisions with the Commission and places
them in all of the utility’s offices and pay stations.

3. The rates approved ir: this docket are to be made effective no later than 90 days
from the mailing date of this Final Decision or as directed by the Commission or Commission

staff.
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4, Oak Creek Water and Sewer Utility shall inform each customer of the new rates
as required by Wis. Admin. Code § PSC 185.33(1).

5. The Commission retains jurisdiction.

Dated at Madison, Wisconsin, 7720012

For the Commission:

John J. Schulze, Jr.
Administrator
Division of Water, Compliance, and Consumer Affairs

1I8:dlp:pe:DLM310-WR-104

See attached Notice of Appeal Rights
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PUBLIC SERVICE COMMISSION OF WISCONSIN
610 North Whitney Way
P.O. Box 7854
Madison, Wisconsin 53707-7854

NOTICE OF RIGHTS FOR REHEARING OR JUDICIAL REVIEW, THE
TIMES ALLOWED FOR EACH, AND THE IDENTIFICATION OF THE
PARTY TO BE NAMED AS RESPONDENT

The following notice is served on you as part of the Commission’s written decision. This
general notice is for the purpose of ensuring compliance with Wis. Stat. § 227.48(2), and does
not constitute a conclusion or admission that any particular party or person is necessarily
aggrieved or that any particular decision or order is final or judicially reviewable.

PETITION FOR REHEARING :

If this decision is an order following a contested case proceeding as defined in Wis, Stat.
§227.01(3), a person aggrieved by the decision has a right to petition the Commission for
rehearing within 20 days of mailing of this decision, as provided in Wis. Stat. § 227.49. The
mailing date is shown on the first page. If there is no date on the first page, the date of mailing is
shown immediately above the signature line. The petition for rehearing must be filed with the
Public Service Commission of Wisconsin and served on the parties. An appeal of this decision
may also be taken directly to circuit court through the filing of a petition for judicial review. It is
not necessary to first petition for rehearing.

PETITION FOR JUDICIAL REVIEW

A person aggrieved by this decision has a right to petition for judicial review as provided in Wis.
Stat. § 227.53. In a contested case, the petition must be filed in circuit court and served upon the
Public Service Commission of Wisconsin within 30 days of mailing of this decision if there has
been no petition for rehearing. If a timely petition for rehearing has been filed, the petition for
judicial review must be filed within 30 days of mailing of the order finally disposing of the
petition for rehearing, or within 30 days after the final disposition of the petition for rehearing by
operation of law pursuant to Wis. Stat. § 227.49(5), whichever is sooner. If an untimely petition
for rehearing is filed, the 30-day period to petition for judicial review commences the date the
Commission mailed ifs original decision.” The Public Service Commission of Wisconsin must
be named as respondent in the petition for judicial review.

"If this decision is an order denying rehearing, a persen aggrieved who wishes to appeal must
seek judicial review rather than rehearing. A second petition for rehearing is not permitted,

Revised: December 17, 2008

3 Sge State v, Currier, 2006 WI App 12, 288 Wis. 2d 693, 709 N.W.2d 520.
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APPEARANCES

In order to comply with Wis. Stat, § 227.47, the following parties who appeared before
the agency are considered parties for purposes of review under Wis. Stat. § 227.53.

OAK CREEK WATER AND SEWER UTILITY
Lawrie I. Kobza

Boardman & Clark, LLP

P.O. Box 927

Madison, WI 53701-0927

(Phone: 608-283-1788 / Fax: 608-283-1709)
(Email: lkobza@boardmanclark.com)

FRANKLIN WATER UTILITY

Jesse A. Wesolowski

Wesolowski, Reidenbach & Sajdak, §.C.
11402 West Church Street

Franklin, WI 53132

(Phone: 414-529-8900/ Fax: 414-529-2121)
(Emeail: JWesLaw(@aol.com)

CALEDONIA WATER UTILITY

John M. Bjelajac

Hankel, Bjelajac & Kallenbach

601 Lake Avenue

Racine, WI 53401-0038

(Phone: 262-633-9800 / Fax: 262-633-1209)

(Email: jmbjelajac@sbeglobal.net)

PUBLIC SERVICE COMMISSION OF WISCONSIN

(Not a party, but must be served)

610 North Whitney Way

P.O. Box 7854

Madison, W1 53707-7854

Please file documents using the Electronic Regulatory Filing (ERF) system which may be
accessed through the PSC website: https://psc.wi.gov.
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OAK CREEK WATER AND SEWER UTILITY

Authorized Final Cost of Service Study

Comparative Income Statement

Net Investment Rate Base

Utility Financed Plant In Service and Depreciation Expense

System Demand Ratios

Allocation of Utility Financed Plant to Service Cost Functions ‘
Allocation of Total Plant to Service Cost Functions

Allocation of Depreciation Expense to Service Cost Functions
Allocation of Operation and Maintenance Expenses to Service Cost Functions
Summary of Allocation of Operating Costs to Service Cost Functions
Customer Class Demand Ratios

Customer Class Allocation Factors 7

Allocation of Service Cost Functions to Customer Classes

Allocation of Public Fire Protection to Customer Classes

Division of Water, Compliance and Consumer Affairs

Puble Service Commission of Wisconsin

Appendix B
Page 1 of 20

Schedule
1

2

3

10
11

11A



OAX CREEK WATER AND SEWER UTILITY
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ACCTNO, _ OPERATING REVENUES

460 Unmetered Sales to General Customers
Residential
Commaercial
Industrial
Public Authority
461 Metered Sales to General Customers
Residential
Commercial
Industrial
Public Authority

Taotal general sales

462 Private fire protection service
463 Public fire protection service
465 Other water sales

4606 Sales for resale

467 Interdepartmental sales

470 Forfeited discounts

472 Rents from water property
473 interdepartmental rents
474 Other water revenues

TOTAL OPERATING REVENUES

OPERATING EXPENSES

SOURCE OF SUPPLY
600 QOperation labor
601 Qperation labor and expenses
602 Purchased water
693 Miscellaneous expenses
604 Rents
610 Maintenance supervision and engineering
6l Maintenance of structures and improvements
612 Maint, of collecting and impounding reservoirs
613 Maintenance of lake, river, and other intakes
614 Maintenance of wells and springs
616 Maintenance of supply mains
617 Maintenance of misc. water source plant
PUMPING EXPENSES
620 Operation supervision and engineering
621 Fuel for power production
622 Power production labor and expenses
623 Fuel or power purchased for production
624 Pumping laber and expenses
625 Expenses transferred--credit
626 Miscellaneous expenses
627 Rents
630 Maintenance supervision and engineering
631 Maintenance of structures and improvements
632 Maintenance of power production equipment

Appendix B - Page 2 of 20

Schedule 1
Pagelof2
COMPARATIVE INCOME STATEMENT
TEST YEAR

2008 2009 1010 2011 2012
$ 0% 0 % ¢ 3 0 35 0
10,163 9,943 13216 20,266 10,400
0 0 0 {} 0
0 0 0 0 0
1,871,379 1.927.0%4 1,836,209 1,933,162 1,932,680
1,761,340 1.805.371 1,741,386 1,503,344 1,313,406
504,039 472,612 387.729 676,527 890,162
85,784 85,682 77,984 76,038 77,937
$ 4233205 § 4,300,702 $ 4073724 § 4231337 § 4225094
141,204 146,199 149,983 132,296 147,264
§38,202 953,668 936,350 978,365 1,004,474
0 0 0 b 0
2,351,011 2,710,371 2,511,134 2,707,244 2,610,104
4] 0 0 0 ]
46,346 53,636 37.189 56,035 50,200
130,244 147,341 133,367 166,726 166,000
0 0 0 0 0
33,808 34,5537 44,254 37,118 34,100
$ 7.874,020 $ 8348474 § 7,951,001 § 8329721 § §2377236
$ 35902 0§ 6,271 % 5996 § 6,035 8§ 6,150
28,078 33371 32,279 31,515 33.150
{0 0 0 0 0
134,640 63,035 3,073 i.90 57186
0 0 0 ) {
{ 0 0 0 Q
0 0 0 v 0
0 0 it ] |
6,243 6,243 6,057 1] 6,500
758 0 0 { 1.150
0 0 v 0 350
it it 0 0 {
50,328 52,687 50,790 51,121 52,150
0 { 0 ) it
0 0 0 &} 0
351,306 340089 334,491 409,039 374.650
98,111 115,283 113,351 181,229 107.400
0 0 0 0 0
126,379 105,773 120,436 121.260 127.740
0 0 0 { 0
3,902 6,271 6,063 6,033 6.200
3,274 T.062 6,652 9,763 6,300
24,642 8,152 6,366 7516 12,700
80,798 141.098 113,617 88,285 111.930

633 Maintenance of pumping equipment




OARK CREEK WATER AND SEWER UTILITY

Appendix B - Page 3 of 20
Schedule ¥

Docket 4310-WR-104 PFagelof2
COMPARATIVE ENCOME STATEMENT
{continned)
TEST YEAR
ACCT NO. OQPERATING EXPENSES 2008 2009 2010 211 2012
WATER TREATMENT EXPENSES
640 Operation supervision and engineering ¥ 78,653 8 80,937 06,004 §2.156 3 98600
641 Chemicals 222,120 250223 232,359 185,784 231.250
642 Operation labor and sxpanses 283,660 326,233 139823 343,683 369,500
643 Miscellaneous expenses 127,527 {24015 129,334 129 894 140,589
644 Rents Q ] 0 ] ¢
630 Mainlenance supervision and engineering T1803 12,504 b1992 11,956 12,300
[ Maintenance of structures and improvements 4,146 3,589 18,281 6,084 §.,850
652 Maintenance of water treatment equipment 176,594 170.474 135,697 160 299 172450
TRANS & DISTRIBUTION EXPENSES
660 Operation supervision and engineering 179563 194.518 184,922 185,064 189.900
661 Storage facilities expenses 4,682 3,038 3438 3,900 4,130
662 Transmigsion and disiribution expenses 145.169 161,132 15%,564 162513 160,000
663 Meter expenses 31,943 16,189 17,440 20,223 22900
664 Customer instaliations expenses 23,854 53,138 47.603 43,016 33,506
665 Miscellaneous expenses 15,222 16,676 15,221 14,1499 24,960
666 Rents 33 0 0 0 0
670 Mainlenance supervision and engineering 36,469 38,338 38,37¢ 40,424 39,630
671 Maintenance of structures and improvements 4 0 o o 1
472 Maintenance of distr.reservoirs and standpipes 50,182 41,739 38,252 39,391 34700
673 Maintenancs of transmission and distr. mains 143,663 82,023 84,672 41,540 108,050
675 Maintenance of services 21911 18,036 33,236 25,820 22,000
676 Mainlenance of meters 24,732 26,283 16,120 26,404 21,250
&7 Maintenance of hydrants 43,232 25,947 33441 36,274 43,100
478 Maintenance of miscellaneous plant 936 12,740 133 620 3,850
CUSTOMER ACCOUNTS EXPENSES
901 Supervisioi 0 s i3 & 0
902 Meter reading labor §,827 6.303 3,308 4,024 5450
903 Customer records and collection expenses #6,958 935374 93,401 140,698 36,030
904 Uncollectible accounts 0 o 4 O {
905 Miscellaneous cusiomer accounts expenses 0 Q0 0 [} Q
906 Customer service and Information Expenses 0 0 i} 0 0
SALES EXPENSES
910 Sales Expenses 0 0 0 0 G
ADMIN. & GENERAL EXPENSES
920 Administrative and general salaries 102,853 113,597 113,655 112,576 114.127
921 Office supplies and expenses 60,200 47,279 33,240 46,232 53,800
922 Administrative expenses transferred -~ credit 0 0 4 0 \
923 Outside services employed 189 522 134,670 123,859 107,909 125700
924 Property insurancs 12249 12,411 4,814 13,696 4,900
925 Injuries and damages 62,870 33,956 34,305 46,663 59,450
926 Employee pensiens and benefits 384,355 588,334 §77.741 932,422 884121
928 Regulatory commission expenses 4] i { 38408 25,000
929 Duplicate charges « credit 0 0 o 4 0
830 Miscellaneous general expenses 276,067 33413 46,450 42,2567 64,025
931 Rents G il 0 0 ]
932 Maintenance of general plant I8 2 ¢} 0 0
TOTAL OPER. & MAINT. EXPENSES $ 3928934 § 3,660,727 3,839,928 3,881,823 § 4,082748
403 DEPRECIATION EXPENSE 1,250,924 1,203,690 1,442,903 1,669,127 1.861,260
404-407 AMORTIZATION EXPENSE 0 i f ¢ 0
408 TAXES AND TAX EQUIVALENT 1,231,603 1.330.684 1,570,386 1,628.424 1,714,753
TOTAL OPERATING EXPENSES § 6411461 % 6195101 6,853 417 7,179,374 8§ 7,658.751
1,462,558 5 2,153,373 1,097,584 1,150,347 8 578,445

NET OPERATING INCOME $



Docket 4310-WR-104

NET INVESTMENT RATE BASE

UTILITY FINANCED PLANT IN SERVICE

Less: ACCEUMULATED PROVISION FOR DEPRECIATION

NET INVESTMENT
Pius: MATERIALS AND SUPPLIES
Less: REGULATORY LIABILITY

NET INVESTMENT RATE BASE

RATE OF RETURN ON RATE BASE

ESTIMATED INCOME STATEMENT FOR THE 2012 TEST YEAR

L
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70,872,192

19,201,194

51,670,998
62,081

2,231,933

49,501,146

4.85%

REVENUE REQUIREMENT TO YIELD A 4.85% RETURN ON NET INVESTMENT RATE BASE

TOTAL OPERATING REVENUES
OPERATING EXPENSES:
OPERATION & MAINTENANCE EXPENSES
DEPRECIATION EXPENSE
AMORTIZATION EXPENSE
TAXES AND TAX EQUIVALENT
TOTAL OPERATING EXPENSES
NET OPERATING INCOME (LOSS)

RATE OF RETURN ON RATE BASE

AND
After
Present Rate
Rates Increase Increase
8,237,236 § 1,822,361 % 10,059,557
4,082,748 b3 4,082,748
1,861,290 1,861,290
0 ]
1,714,753 1,714,753
7,638,791 $ 7,638,791
578,445 § 2,400,806
1.17% 4.85%
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OAK CREEK WATER AND SEWER UTILITY

SYSTEM DEMAND RATIOS

MAXIMUM DAY SYSTEM DEMAND

TOTAL ANNUAL PUMPAGE 2,636,307,650 Gallons
AVERAGE DAILY PUMPAGE , 7,277,555 Gallons
MAXIMUM DAY PUMPAGE ) 12,066,187 Gallons
FIRE FLOW:
' GAL/MIN 5,000
DURATION (HOURS) 3
TOTAL FLOW 1,500,000 Gallons
AVERAGE DAY PLUS FIRE FLOW 8,777,535 Gallons
7,277,555
RATIO: BASE = —_— 60.31%
12,066,187
MAX DAY = 100-BASE 39.69%

MAXIMUM HOUR SYSTEM DEMAND

AVERAGE HOUR ON MAX DAY 502,758 Gallons
MAXIMUM HOUR PUMPAGE 735,336 Gallons
AVERAGE HOUR
PLUS ONE HOUR FIRE FLOW 603,231 Gallons
7,277,555 Use
RATIO: BASE = _— 41.24% 41.24%
17,648,071

Use
MAX HOUR = 100-BASE 58.76% 58.76%
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Docket 4310-WR-104 Appendix C

Comparison of Revenue
at
Present Rates, Cost of Service and Authorized Rates

Cost of Service Authorized Rates
incicase Ingrease
Revenue at aver over Percent of
Present Revenue Present Present Cost of

Customer Class Rates Required Rates Revenue Rates Serviee
General Service -~ Retail
Residential $1,932,689 $2,257,77130 17% 32,291,801 19% 102%
Commercial $1,313,4006 $1,538,888 17% 31,544,434 18% 100%
Industrial $890,162 ($1,143,994 29% $1,098,105 23% 96%
Public Authority 377,937 $85,013 9% $91,266 17% 1067%

Retad Total 54,214,194 $5,025,626 19% $5,025,606 19% 100%
General Service - Wholesale
Caledonia - $404,582 $539,924 13% $542,657 34% [01%
Frankin 32,205,522 $2,993,905 36% $2,996,625 36% 100%

Whaleszle Total 32,610,104 $3,533,829 35% $3,539,282 36% 100%
Public Fire Protection
Oak Craek : $885,509 $1,019,139 15% $1,019,504 15% 100%
Caledonia $33,866 $72,540 114% §72,540 114% 100%
Frankiin $85,009 50 -100% $0 S100%

PEP Total ) 31,004,474 $1,091,679 9% $1,092,043 5% 100%

Total 7,828,772 9,651,133 23% 9,656,932 23% 100%
Total - General Service and Public Fire Protection
Oak Creek $5,099,703 $6,044,765 19% $5,045,109 19% 100%
Caledonia $438,448 $612,464 40% $615,197 40% 100%
Frankln $2,290,621 $2,993,905 31% $2,996,625 31% 100%

Total $7.828,772 l $6,651,133 23% $9,656,932 23% 100%



Docket 4310-WR-104 Appendix D
: Page 1 of 8

OAK CREEK WATER AND SEWER UTILITY

Authorized Water Rates and Rules

Public Fire Profection Service - - - F-1

Public fire protection service includes the use of hydrants for fire protection service only and
such quantities of water as may be demanded for the purpose of extinguishing fires within the
service area. This service shall also include water used for testing equipment and training
personnel. For all other purposes, the metered or other rates set forth, or as may be filed with the
Public Service Comumission, shall apply.

Under Wis, Stat. § 196.03(3)(b), the municipality has chosen to have the utility bill the retail
general service customers for public fire protection service.

Quarterly Public Fire Protection Service Charges:

% -inch meter - § 2022 3 -inch meter - § 303.00
% -inch meter - § 2022 4 -inch meter - $ 505.20
1 -inch meter - $ 50.40 6 -inchmeter - $  1,010.40
1V4 -inch meter - § 74.70 g -inchmeter-$§  1,616.70
1% -inch meter-$  101.10 10 -inch meter - $§  2,424.90
2 -inch meter-$  161.70 12 -inch meter-$§  3,233.10

Customers who are provided service under Schedules Mg-1, Ug-1, or Sg-1 shall be subject to the
charges in this schedule according to the size of their primary meter. Customers who are
provided service under Schedule Am-1 are exempt from these charges for any additional meters.

Billing: Same as Schedule Mg-1.

Public Fire Protection Service - - - Fd-1

Delete.

Private Fire Protection Service - Unmetered - - - Upf-1

This service shall consist of permanent or continuous unmetered connections to the main for the
purpose of supplying water to private fire protection systems such as automatic sprinkler
systems, standpipes, and private hydrants. This service shall also include reasonable quantitics
of water used for testing check valves and other backflow prevention devices.
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Quarterly Private Fire Protection Service Demand Charges:

2 - inch or smaller connection - $ 12.00
3 - inch connection - § 21.00

4 - inch connection - $ 39.00

6 - inch connection - § 72.00

8 - inch connection - § 102.00

10 - inch connection - $ 150.00

12 - inch connection - § 192.00

14 - inch connection - $ 246.00

16 - inch connection - $ 300.00

Billing: Same as Schedule Mg-1.

General Service - Metered - - - Mg-1

Quarterly Service Charges:

% -inch meter - § 26.00 3 -inch meter - $ 196.00

% -inch meter - $ 26.00 4 -inch meter - $ 317.00

I -inch meter - $ 39.00 6 -inch meter - $ 622.00

1% -inch meter - § 51.00 8 -inch meter - § 998.00

1% -inch meter - § 77.00 10 -inch meter - $ 1,475.00

2 -inch meter - $ 112.00 12 -inch meter - $ 1,952.00
Plus Volume Charges:

First 6,000,000 gallons used quarterly - $3.19 per 1,000 gailons
Next 18,000,000 gallons used quarterly - $2.46 per 1,000 gallons
Over 24,000,000 gallons used quarterly - $1.97 per 1,000 gallons

Billing: Bills for waterservice are rendered quarterly and become due and payable upon
issuance following the period for which service is rendered. A late payment charge of 1 percent
per month will be added to bills not paid within 20 days of issuance. This late payment charge
shall be applicd to the total unpaid balance for utility service, including unpaid late payment
charges. This late payment charge is applicable to all customers. The utility customer may be
given a written notice that the bill is overdue no sooner than 20 days after the bill is issued.
Unless payment or satisfactory arrangement for payment is made within the next 10 days, service
may be disconnected pursuant to Wis. Admin. Code ch. PSC 185.

Monthly Billing: At utility discretion, large-volume customers may be billed monthly.
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Combined Metering: Volumetric readings may be combined for billing if the utility for its own
convenience places more than one meter on a single water service lateral. Multiple meters
placed for the purpose of identifying water not discharged into the sanitary sewer are not
considered for utility convenience and may not be combined for billing. This requirement does
not preclude the utility from combining readings where metering configurations support such an
approach. Volumetric readings from individually metered separate service laterals may not be
combined for billing purposes.

Wholesale Water Service - - - W-1

Wholesale water service to the City of Franklin shall be provided at the following rates:

General Service

Service Charge: $5,900.00 per quarter

Volume Charge: $2.94 per 1,000 gallons

Wholesale water service to the Village of Caledonia shall be provided at the following rates:

Public Fire Protection Service

Service Charge: $18,135.00 per quarter

(eneral Service

Service Charge: $2,242.00 per quarter

Volume Charge: $2.94 per 1,000 gallons

Billing: Same as Schedule Mg-1.

Additional Meter Rental Charge - - - Am-}

Upon request, the utility shall furnish and install additional meters to:

A Water service customers for the purpose of measuring the volume of water used that is
not discharged into the sanitary sewer system; and
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B. Sewerage service customers who are not customers of the water utility for the purpose of
determining the volume of sewage that is discharged into the sanitary sewer system.

The utility shall charge a meter installation charge of $50.00 and a quarterly rental fee for the use
of this additional meter.

Quarterty Additional Meter Rental Charges:

% -inch meter - § 7.80
% -inch meter - $ 7.80
1 -inch meter - $ 11.70
1% -inch meter - $ 15.60
1% -inch meter - § 21.00
2 -inch meter - § 30.00
3 -inch meter - $ 48,00
4 -inch meter - $ 72.00
6 -inch meter - § 135.00

This schedule applies only if the additional meter is installed on the same service lateral as the
primary meter and either:

A. The additional meter is %-inch or smatler if the metering configuration is the Addition
Method; or
B. The additional meter is 2-inch or smaller for all other metering configurations.

If the additional meter is larger than 2-inch or larger than %-inch and installed in the Addition
Method, each meter shall be treated as a separate account and Schedule Mg-1 rates shall apply.

Billing: Same as Schedule Mg-1.

Other Charges - - - OC-1

Non-Sufficient Funds Charge: The utility shall assess a $25.00 charge when a payment rendered
for utility service is returned for non-sufficient funds. This charge may not be in addition to, but
may be inclusive of, other non-sufficient funds charges when the payment was for muitiple
services. ‘

Billing: Same as Schedule Mg-1.
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Non-Sufficient Funds Charge - - - NSF-1

Delete.

Public Service - - - Mpa-1

Metered Service

Water used by the City of Qak Creek on an intermittent basis for flushing sewers, street washing,
flooding skating rinks, drinking fountains, etc., shall be metered and billed according to the rates
set forth in Schedule Mg-1. '

Unmetered Service

Where it is impossible to meter the service, the utility shall estimate the volume of water used
based on the pressure, size of opening, and the period of time the water is used. The estimated
quantity shall be billed at the volumetric rates set forth in Schedule Mg-1, excluding any service

charges.

Billing: Same as Schedule Mg-1.

(General Water Service - Unmetered - - - Ug-1

Service may be supplied temporarily on an unmetered basis where the utility cannot immediately
install a water meter, including water used for construction. Unmetered service shall be biiled
the amount that would be charged to a metered residential customer using 15,000 gallons of
water per quarter under Schedule Mg-1, including the service charge for a ¥s-inch meter. If the
utility determines that actual usage exceeds 15,000 gallons of water per quarter, an additional
charge for the estimated excess usage shall be made according to the rates under Schedule Mg-1.

This schedule applies only to customers with a 1-inch or smaller service connection. For
customers with a larger service connection, the utility shall install a temporary meter and charges

shall be based on the rates set forth under Schedule Mg-1.

Billing: Same as Schedule Mg-1.

Seasonal, Emergency, or Temparary Service - - - Mot-]

Delete.
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Seasonal Service - - - Sg-1

Seasonal customers are general service customers who voluntarily request disconnection of
water service and who resume service at the same location within 12 months of the
disconnection, unless service has been provided to another customer at that location in the
intervening period. The utility shall bill seasonal customers the applicable service charges under
Schedule Mg-1 year-round, including the period of temporary disconnection.

Seasonal service shall include customers taking service under Schedute Mg-1, Schedule Ug-1, or
Schedule Am-1.

Upon reconnection, the utility shall apply a charge under Schedule R-1 and require payment of
any unpaid charges under this schedule.

Billing: Same as Schedule Mg-1, unless the utility and customer agree to an alternative payment
schedule for the period of voluntary disconnection.

Building and Construction Water Service - - - Mz-1

Delete.

Bulk Water - - - BW-1

All bulk water supplied from the water system through hydrants or other connections shall be
metered or estimated by the utility. Utility personnel or a party approved by the utility shall
supervise the delivery of water.

Bulk water sales are:

Al Water supplied by tank trucks or from hydrants for the purpose of extinguishing fires
outside the utility’s service area;

B. Water supplied by tank trucks or from hydrants for purposes other than extinguishing
fires, such as water used for irrigation or filling swimming pools; or,

C. Water supplied from hydrants or other temporary connections for general service type
applications, except that Schedule Ug-1 applies for water supplied for construction
purposes.

A service charge of $50.00 and a charge for the volume of water used shall be billed to the party
using the water. The volumetric charge shall be calculated using the highest volumeiric rate for
residential customers under Schedule Mg-1. In addition, for meters that are assigned to bulk
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water customers for more than 7 days, the applicable service charge in Schedule Mg-1 will apply
after the first 7 days.

The water utility may require a reasonable deposit for the temporary use of its equipment under
this and other rate schedules. The deposit(s) collected shall be refunded upon return of the

utility’s equipment. Damaged or lost equipment shall be repaired or replaced at the customer’s
expense.

Billing: Same as Schedule Mg-1.

Reconnection Charges - - - R-1

The utility shall assess a charge to reconnect a customer, which includes reinstalling a meter and
turning on the valve at the curb stop, if necessary. A utility may not assess a charge for
disconnecting a customer.

During normal business hours: $50.00
After normal business hours: $80.00

Billing: Same as Schedule Mg-1.

Water Lateral Instatlation Charge - - - Cz-1

The utility shall charge a customer for the actual cost of installing a water service lateral from the
main through curb stop and box if these costs are not contributed as part of a subdivision
development or otherwise recovered under Wis. Stats. Chapter 66,

Billing: Same as Schedule Mg-1.

Rules and Regulations - - - X-1

Delete Schedule X-1. Incorporate the operating rules for municipal water utilities as provided in
Appendix E,

Water Main Extension Rule - - -« ¥X-2

Water mains will be extended for new custorers on the following basis:

A, Where the cost of the extension is to immediately be collected through assessment by the
municipality against the abuiting property, the procedure set forth under Wis. Stat.
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§ 66.0703 will apply, and no additional customer contribution to the utility will be
required.

B. Where the municipality is unwilling or unable to make a special assessment, the
extension will be made on a customer-financed basis as follows:

I. The applicant(s) will advance as a contribution in aid of construction the total
amount equivalent to that which would have been assessed for all property under

paragraph A.

2. Part of the contribution required in paragraph B.1. will be refundable. When
additional customers are connected to the extended main within 10 years of the
date of completion, contributions in aid of construction will be collected equal to
the amount which would have been assessed under paragraph A. for the abutting
property being served. This amount will be refunded to the original
contributor(s). In no case wilil the contributions received from additional
customers exceed the proportionate amount which would have been required
under paragraph A., nor will it exceed the total assessable cost of the original
extension.

C. When a customer connects to a transmission main or connecting loop instaltled at utility

expense within 10 years of the date of completion, there will be a contribution required of
an amount equivalent to that which would have been assessed under paragraph A.

Water Main Installations in Platted Subdivisions - - - X-3

Application for installation of water mains in regularly platted real estate development
subdivisions shall be filed with the utility.

If the developer, or a contractor employed by the developer, is to install the water mains (with
the approval of the utility), the developer shall be responsible for the total cost of construction.

If the utility or its contractor is to install the water mains, the developer shall be required to
advance to the utility, prior to the beginning of the construction, the total estimated cost of the
extension. If the final costs exceed estimated costs, an additional billing will be made for the
balance of the cost due. This balance is to be paid within 30 days. If final costs are less than
estimated, a refund of the overpayment will be made by the water utility.
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WATER UTILITY OPERATING RULES

Compliance with Rules

All persons now recetving water service from this water utility, or who may request service in the
future, shall be considered as having agreed to be bound by the rules and regulations as filed with
the Public Service Commission of Wisconsin.

Establishment of Service

Application for water service may be made in writing on a form furnished by the water utitity.
The application will contain the legal description of the property to be served, the name of the
owner, the exact use to be made of the service, and the size of the service lateral and meter
desired. Note particularly any special refrigeration, fire protection, or water-consuming air-
conditioning equipment.

Service will be furnished only if (1) the premises have a frontage on a properly platted street or
public strip in which a cast iron or other long-life water main has been laid, or where the property
owner has agreed to and complied with the provisions of the water utility's filed main extension
rule, (2) the property owner has installed or agrees 1o install a service lateral from the curb stop to
the point of use that is not less than 6 feet below the surface of an established or proposed grade
and meets the water utility's specifications, and (3) the premises have adequate piping beyond the
metering point.

The owner of a multi-unit dwelling has the option of being served by individual metered water
service to each unit. The owner, by selecting this option, is required to provide interior plumbing
and meter settings to enable individual metered service to each unit and individual disconnection
without affecting service to other units. Each meter and meter connection will be treated as a
separate water utility account for the purpose of the filed rules and regulations.

No division of the water service lateral to any lot or parcel of land shall be made for the extension
and independent metering of the supply to an adjoining lot or parcel of land. Except for duplexes,
no division of a water service lateral shail be made at the curb for separate supplies for two or
more separate premises having frontage on any street or public service strip, whether owned by the
same or different parties. Duplexes may be served by one lateral provided (1) individual metered
service and disconnection is provided and (2) it is permitted by local ordinance.

Buiidings used in the same business, located on the same parcel, and served by a single lateral
may have the customer’s water supply piping installed to a central point so that volume can be
metered in one place.

The water utility may withhold approval of any application where full information of the purpose
of such supply is not clearly indicated and set forth by the applicant property owner.
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WATER UTILITY OPERATING RULES

Reconnection of Service

Where the water utility has disconnected service at the customer’s request, a reconnection charge
shall be made when the customer requests reconnection of service. See Schedule R-1 for the
applicable rate.

A reconnection charge shall also be required from customers whose services are disconnected
(shut off at curb stop bex) because of nonpayment of bills when due. See Schedule R-1 for the
applicable rate.

If reconnection is requested for the same location by any member of the same household, or, if a
place of business, by any partner of the same business, it shall be considered as the same
customer.

Temporary Metered Service, Meter, and Deposils

An applicant for temporary water service on a metered basis shall make and maintain a monetary
deposit for each meter installed as security for payment for use of water and for such other charges
which may arise from the use of the supply. A charge shall be made for sefting the valve and
furnishing and setting the meter. See Schedule BW-1 for the applicable rate.

Water for Construction

When water is requested for construction purposes or for filling tanks or other such uses, an
application shall be made to the water utility, in writing, giving a statement of the amount of
construction work to be done or the size of the tank to be filled, etc. Payment for the water for
construction may be required in advance at the scheduled rates. The service lateral must be
installed into the building before water can be used. No connection with the service lateral at the
curb shall be made without special permission from the water utility. In no case will any
employee of the water utility turn on water for construction work unless the contractor has
obtained permission from the water utility.

Customers shall not allow contractors, masons, or other persons to take unmetered water from
their premises without permission from the water utility. Any customer failing to comply with
this provision may have water service discontinued and will be responsible for the cost of the
estimated volume of water used.
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WATER UTILITY OPERATING RULES

Use of Hydrants

In cases where no other supply is available, permission may be granted by the water utility to use a
hydrant. No hydrant shall be used until the proper meter, valve, and backflow preventer are
installed. In no case shall any valve be installed or moved except by an employee of the water
utility.

Before a valve is set, payment must be made for its setting and for the water to be used at the
scheduled rates. Where applicable, see Schedute BW-1 for deposits and charges. Upon
completing the use of the hydrant, the customer must notify the water utility to that effect.

Oneration of Valves and Hydrants and Unauthorized Use of Water - Penalty

Any person who shall, without authority of the water utility, allow contractors, masons, or other
unauthorized persons to take water from their premises, operate any valve connected with the
street or supply mains, or open any fire hydrant connected with the distribution system, except for
the purpose of extinguishing fire, or who shall wantonly damage or impair the same, shall be
subject to a fine as provided by municipal ordinance. Utility permission for the use of hydrants
applies only to such hydrants that are designated for the specific use.

Refunds of Monetary Deposits

All money deposited as security for payment of charges arising from the use of temporary water
service on a metered basis, or for the return of a hydrant valve and fixtures if the water is used on
an unmetered basis, will be refunded to the depositor on the termination of the use of water, the
payment of all charges levied against the depositor, and the return of the water utility’s equipment.

Service Laterals

No water service lateral shall be laid through any trench having cinders, rubbish, rock or gravel
fill, or any other material which may cause injury to or disintegration of the service lateral, unless
adequate means of protection are provided by sand filling or such other insulation as may be
apptoved by the water utility. Service laterals passing through curb or retaining walls shall be
adequately safeguarded by provision of a channel space or pipe casing not less than twice the
diameter of the service connection. The space between the service lateral and the channel or pipe
casing shall be filled and lightly caulked with an oakum, mastic cement, or other resilient material
and made impervious to moisture,

In backfilling the pipe trench, the service lateral must be protected against injury by carefully hand
tamping the ground filling around the pipe. There should be at least 6 inches of ground filling
over the pipe, and it should be free from hard lumps, rocks, stones, or other injurious material,
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WATER UTILITY OPERATING RULES

Service Laterals (continued)

All water service laterals shall be of undiminished size from the street main into the point of meter
placement. Beyond the meter outlet valve, the piping shall be sized and proportioned to provide,
on all floors, at all times, an equitable distribution of the water supply for the greatest probable
number of fixtures or appliances operating simultaneously.

Replacement and Repair of Service Laterals

The service lateral from the main to and through the curb stop will be maintained and kept in
repair and, when worn out, replaced at the expense of the water utility. The property owner shall
maintain the service lateral from the curb stop to the point of use. ‘

If an owner fails to repair a leaking or broken service lateral from the curb to the point of metering
or use within such time as may appear reasonable to the water utility after notification has been
served on the owner by the water utility, the water will be shut off and will not be furned en again
until the repairs have been completed.

Abandonment of Service

If a property owner changes the use of a property currently receiving water service such that water
service will no longer be needed in the future, the water utility may require the abandonment of
the water service at the water main. In such case, the property owner may be responsible for all
removal and/or repair costs, including the water main and the utility portion of the water service
lateral.

Charges for Water Wasted Due to Leaks

. See Wis. Admin. Code § PSC 185.35.

Thawing Frozen Service Laterals

See Wis. Admin. Code § PSC 185.88.

Curb Stop Boxes

The curb stop box is the property of the water utility. The water utility is responsible for its repair
and maintenance. This includes maintaining, through adjustment, the curb stop box at an
appropriate grade level where no direct action by the property owner or occupant has contributed
to an elevation problem. The property owner is responsible for protecting the curb stop box from
situations that could obstruct access to it or unduly expose it to harm. The water utility shall not
be liable for failure to locate the curb stop box and shut off the water in case of a leak on the
owner’s premises.
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WATER UTILITY OPERATING RULES

Installation of Meters

Meters will be owned, furnished, and installed by the water utility or a utility-approved contractor
and are not to be disconnected or tampered with by the customer. All meters shall be so located
that they shall be protected from obstructions and permit ready access for reading, inspection, and
servicing, such location to be designated or approved by the water utility. All piping within the
building must be supplied by the owner. Where additional meters are desired by the owner, the
owner shall pay for all piping. Where applicable, see Schedule Am-1 for rates.

Repairs to Meters

Meters will be repaired by the water utility, and the cost of such repairs caused by ordinary wear
and tear will be borne by the water utility.

Repair of any damage to a meter resulting from the carelessness of the owner of the premises,
owner's agent, ot tenant, or from the negligence of any one of them to properly secure and protect
same, including any damage that may result from allowing a water meter to become frozen or to
be damaged from the presence of hot water or steam in the meter, shall be paid for by the customer
or the owner of the premises.

Service Piping for Meter Settings

Where the original service piping is installed for a new metered customer, where existing service
piping is changed for the customer's convenience, or where a new meter is installed for an existing
unmetered customer, the owner of the premises at his/her expense shall provide a suitable location
and the proper connections for the meter. The meter setting and associated plumbing shall comply
with the water utility’s standards. The water utility should be consulted as to the type and size of
the meter setiing, '

Turning on Water

The water may only be turned on for a customer by an authorized employee of the water utility.
Plumbers may turn the water on to test their work, but upon completion must leave the water
turned off.

Sprinkling Restrictions and Emergency Water Conditions

Where the municipality has a policy regarding sprinkling restrictions and/or emergency water
conditions, failure to comply with such may result in disconnection of service.

See Wis. Admin. Code § PSC 185.37.
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WATER UTILITY OPERATING RULES

Failure to Read Meters

Where the water utility is unable to read a meter, the fact will be plainly indicated on the bill, and
either an estimated bill will be computed or the minimum charge applied. The difference shail be
adjusted when the meter is again read, that is, the bill for the succeeding billing period will be
computed with the gallons or cubic feet in each block of the rate schedule doubled, and credit will
be given on that bill for the amount of the bill paid the preceding period. Only in unusual cases
shall more than three consecutive estimated or minimum bills be rendered.

If the meter is damaged (see Surreptitious Use of Water) or fails to operate, the bill will be based
on the average use during the past year, unless there is some reason why the use is not normal. If
the average use cannot be properly determined, the bill will be estimated by some equitable
method.

See Wis. Admin. Code § PSC 185.33.

Complaint Meter Tests

See Wis. Admin. Code § PSC 185.77.

Inspection of Premises

During reasonable hours, any officer or authorized employee of the water utility shall have the
right of access to the premises supplied with service for the purpose of inspection or for the
enforcement of the water utility's rules and regulations. Whenever appropriate, the water utility
will make a systematic inspection of all unmetered water taps for the purpese of checking waste

and unnecessary use of water.

See Wis. Stat, § 196.171.

Vacation of Premises

When premises are to be vacated, the water utility shall be notified, in writing, at once, so that 1t
may remove the meter and shut off the water supply at the curb stop. The owner of the premises
shall be liable for prosecution for any damage to the water utility’s property. See “Abandonment
of Service” in Schedule X-1 for further information.

Deposits for Residential Service

See Wis. Admin. Code § PSC 185.36.
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WATER UTILITY OPERATING RULES

Deposits for Nonresidential Service

See Wis, Admin. Code § PSC 185.361.

Deferred Payment Agreement
See Wis. Admin. Code § PSC 185.38.

Dispute Procedures

See Wis. Admin. Code § PSC 185.39.

Disconnection and Refusal of Service

See Wis. Admin. Code § PSC 185.37.

The following is an example of a disconnection notice that the utility may use to provide the
required notice to customers. :

DISCONNECTION NOTICE

Dear Customer:

The bill enclosed with this notice includes your current charge for water utility service and your
previous unpaid balance.

You have 10 days to pay the water utility service arrears or your service is subject to
disconnection.

If you fail to pay the service arrears or fail to contact us within the 10 days allowed to make
reasonable deferred payment arrangement or other suitable arrangement, we will proceed with
disconnection action.

To avoid the inconvenience of service interruption and an additional charge of (amount} for
reconnection, we urge vou to pay the full arrears IMMEDIATELY AT ONE OF OUR OFFICES.

If you have entered into a Deferred Payment Agreement with us and have failed to make the
deferred payments you agreed to, your service will be subject to disconnection unless you pay the
entire amount due within 10 days.

If you have a reason for &elaying the payment, call us and explain the situation.
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WATER UTILITY OPERATING RULES

Disconnection and Refusal of Service (continued)

DISCONNECTION NOTICE (continued)

PLEASE CALL THIS TELEPHONE NUMBER, (telephone number), IMMEDIATELY IF:

1. You dispute the notice of delinquent account.

2. You have a question about your water utility service arrears.

3. You are unable to pay the full amount of the bill and are willing to enter into a deferred
payment agreement with us.

4, There are any circumstances you think should be taken into consideration before service is
discontinued. ‘

5. Any resident is seriously ill.

Illness Provision: If there is an existing medical emergency in your home and you furnish the
water utility with a statement signed by either a licensed Wisconsin physician or a public health
official, we will delay disconnection of service up to 21 days. The statement must identify the
medical emergency and specify the period of time during which disconnection will aggravate the
existing emergency.

Deferred Payment Agreements: If you are a residential customer and, for some reason, you are
unable to pay the full amount of the water utility service arrears on your bill, you may contact the
water utility to discuss arrangements to pay the arrears over an extended period of time.

This time payment agreement will require:

1. Payment of a reasonable amount at the time the agreement is made.

2. Payment of the remainder of the outstanding balance in monthly installments over a
reasonable length of time.

3. Payment of all future water utility service bills in full by the due date.

In any situation where you are unable to resoive billing disputes or disputes about the grounds for
proposed disconnection through contacts with our water utility, you may make an appeal to the
Public Service Commission of Wisconsin by calling (800) 225-7729.

(WATER UTILITY NAME)
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WATER UTILITY OPERATING RULES

Coliection of Overdue Bills

An amount owed by the customer may be levied as a tax as provided in Wis, Stat. § 66.0809.

Surreptitious Use of Water

‘When the water utility has reasonable evidence that a person is obtaining water, in whole or in
part, by means of devices or methods used to stop or interfere with the proper metering of the
water utility service being delivered, the water utility reserves the right to estimate and present
immediately a bill for unmetered service as a result of such interference, and such bill shall be
payable subject to a 24-hour disconnection of service. If the water utility disconnects the service
for any such reason, the water utility will reconnect the service upon the following conditions:

A. The customer will be required to deposit with the water utility an amount sufficient to
guarantee the payment of the bills for water utility service.

B. The customer will be required to pay the water utility for any and all damages to water
utility equipment resulting from such interference with the metering.

C. The customer must further agree to comply with reasonable requirements to protect the
water utility against further losses.

See Wis. Stat. § 943.20,

Repairs to Mains

The water utility reserves the right to shut off the water supply in the mains temporarily to make
repairs, alterations, or additions to the plant or system. When the circumstances will permit, the
water utility will give notification, by newspaper publication or otherwise, of the discontinuance
of the water supply. No credit will be allowed to customers for such temporary suspension of the
water supply.

See Wis. Admin. Code § PSC 185.87.

Duty of Water Utility with Respect to Safety of the Public

[t shall be the duty of the water utility to see that all open ditches for water mains, hydrants, and
service laterals are properly guarded to prevent accident to any person or vehicle, and at night
there shall be displayed proper signal lighting to insure the safety of the public,
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WATER UTILITY OPERATING RULES

Handling Water Mains and Service Laterals in Excavation Trenches

Contractors must call Digger’s Hotline and ensure a location is done to establish the existence and
location of all water mains and service laterals as provided in Wis. Stat. § 182.0175. Where water
mains or service laterals have been removed, cut, or damaged during trench excavation, the
contractors must, at their own expense, cause them to be replaced or repaired at once. Contractors
must not shut off the water service laterals to any customer for a period exceeding 6 hours.

Protective Devices

A. Protective Devices in General: The owner or occupant of every premise receiving water
supply shall apply and maintain suitable means of protection of the premise supply and all
appliances against damage arising in any manner from the use of the water supply,
variation of water pressure, or any interruption of water supply. Particularly, such owner
or occupant must protect water-cooled compressors for refrigeration systems by means of
high and/or low pressure safety cutout devices. There shall likewise be provided means for
the prevention of the transmission of water ram or noise of operation of any valve or
appliance through the piping of their own or adjacent premises.

B. Relief Valves: On all "closed systems" (i.e., systems having a check valve, pressure
regulator, reducing valve, water filter, or softener), an effective pressure relief valve shall
be installed at or near the top of the hot water tank or at the hot water distribution pipe
counection to the tank. No stop valve shall be placed between the hot water tank and the
relief valve or on the drain pipe. See applicable plumbing codes.

C. Air Chambers: An air chamber or approved shock absorber shall be installed at the
terminus of each riser, fixture branch, or hydraulic elevator main for the prevention of
undue water hammer. The air chamber shall be sized in conformance with local plumbing
codes. Where possible, the air chamber should be provided at its base with a valve for
water drainage and replenishment of air.

Cross-Connections

Every person owning or occupying a premise receiving municipal water supply shall maintain
such municipal water supply free from any connection, either of a direct or of an indirect nature,
with a water supply from a foreign source or of any manner of connection with any fixture or
appliance whereby water from a foreign supply or the waste from any fixture, appliance, or waste
or soil pipe may flow or be siphoned or pumped into the piping of the municipal water system.

See Wis. Admin. Code § NR 811.09.
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OAK CREEK WATER AND SEWER UTILITY

Customer Water Bill Comparison at Present and Authorized Rates

Quarterly . Quarterly Including Public Fire Protection
Yolume
- Meter Size (1600 Bills at O!d  Bills at New  Percent  Billsat Old  Bills at New  Percent
Customer Type {Inches) Gallons) Raftes Rates Change Rates Rates Change
Small Residentizl 5/8 8 5 4331 § 51.52 19% 5 60.92 3§ 71.74 i8%
Average Residentiat 5/8 15 $ 62.28 § 73.85 19% 5 79.89 3 94.07 18%
Large Residential 5/8 30 3 102.93 § 121.70 18% $ 1206.54 8 141.92 18%
Commercial 5/8 56 3 17339 § 204.64 18% b 191.00 § 224.86 18%
Commergial 3/4 75 § 22488 S 265,25 13% i 242,49 3§ 285,47 18%
Commercial 1 11 5 33480 § 393.09 17% b 37837 3 443.49 17%
Commercial 1 200 &8 57599 % 677.00 18% s 619.56 § 727.40 17%
Public Authority 112 333 5 96732 § 1,135.27 18% $ 1,05477 % 1,24037 18%
Public Authority 1 400 $ 1LI17.99 § 1,515.00 18% $ L18l56 5 136540 18%
Commercial 2 600 § L7179 § 202600 18% $ 186146 § 2,187.70 18%
Pubiic Authority 6 800 $ 272420 5 3,174.00 17% 3§ 3,598.67 § 4,184.40 16%
Prublic Authority 2 1,000 $ 280579 & 3,302.00 18% $ 294546 § 346370 18%
Commerciat 4 1,500 $ 434310 $ 510200 17% $ 477879 § 35,607.20 17%
Industriat 6 2,600 $ 397620 & 7,002.00 17% $ 6,850.67 § 801240 17%
Commercial 2 2,500 § 687079 § 8,087.00 18% § 701046 § 824870 18%
Industrial 3 3,500 $ 965495 % 11,361.00 18% § 991760 51 1,6621.00 18%
Industrizl 8 4,000 $ 11,736.10 § 13,758.00 17% $ 13,132.78 § 13,374.70 17%

Industrial 6 30,000 $ 61,630.20 § 75,862.00 23% § 62,510.67 § 76,872.40 23%
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OAK CREEK WATER AND SEWER UTILITY

Schedule of Depreciation Rates
Effective January 1, 2012

Appendix G

Account
Number

313
314
316

321
323
325
328

331
332
334

342
343
343
346
348

390
391
391.1
392
393
394
395
396
397
397.1
398

Class of Plant

SOURCE OF SUPPLY PLANT
Lake, River, and Other Intakes
Wells and Springs

Supply Mains

PUMPING PLANT

Structures and Improvements

Other Power Production Equipment
Electric Pumping Equipment

Other Pumping Equipment

WATER TREATMENT PLANT

Structures and Improvements

Sand and Other Media Filtration Equipment
Other Water Treatment Equipment

TRANSMISSION AND DISTRIBUTION PLANT
Distribution Reservoirs and Standpipes
Transmission and Distribution Mains

Services

Meters

Hydrants

GENERAL PLANT

Structures and Improvements
Office Furniture and Equipment
Computer Equipment
Transportation Equipment

Stores Equipment

Tools, Shop and Garage Equipment
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Communication Equipment-SCADA
Miscellaneous Equipment

Breprec.
Rate

1.7%
2.9%
1.8%

3.2%
4.4%
4.4%
4.4%

3.2%
3.3%
6.0%

1.9%
1.3%
2.9%
5.5%
2.2%

2.9%
5.8%
26.7%
13.3%
5.8%
5.8%
5.8%
7.5%
15.0%
9.2%
5.8%
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